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Keep Informed 


F you keep well informed on 
the important facts about 
America’s leading corporations 
and benefit by the experience of 
our staff of experts in follow- 
ing and interpreting underlying 
business and financial currents, 
you will put yourself in a posi- 
tion to profit substantially by 
the further progress of re- 


covery. 


A year’s subscription for 
THE FINANCIAL WORLD 
has been worth many times its 
cost to most subscribers in the 
past year. Will you make the 
big mistake of depriving your- 
self of countless aids to greater 
investment success this 
promising year 1936 to save ten 


dollars? 


Mail This Valuable 
Coupon Before 
March 1,1936 


Invest 


? shall continue to be a primary function of THE 
FINANCIAL WORLD to point out from week to week 
the significant facts on leading corporations that will have 
a bearing on every investor’s problems. Great care will be 
exercised in interpreting such data, to enable each investor 
to act decisively and most advantageously. 


Our plans now give special attention to helping the average 
investor keep better informed on what is going on without 
having to wade through the bewildering mass of reading 
matter that terrifies even the stoutest heart. In other words, 
we shall make it a point to give you the boiled down essence 
of the important financial and business news of each week 
and in addition make such definite suggestions in reference 
to securities as will best help you to avoid unsound and un- 
attractive issues and to keep your funds invested in those 
with a promising future. 


THE FINANCIAL WORLD is a conservative publication 
that does not attempt to do the impossible. If you are look- 


ing for a tipping service that can show you how to make 


easy money quickly in the stock market, don’t subscribe. If 
you are an intelligent investor and realize your own limita- 
tions in obtaining the vital investment knowledge that is 
necessary to success in investing today, we know we can 
help you. 


PREPARE FOR MORE INFLATION 


It is not too late for you to study profitably each coming 
issue of THE FINANCIAL WORLD and to prepare to 
revamp your own holdings to meet growing inflation. The 
best proof that THE FINANCIAL WORLD anticipates 
coming events long before the average investor is concerned 
about them is indicated by the stand we have taken in pre- 
dicting inflation for the past three years. We published 
more than a dozen feature articles on inflation in 1933 and 
a total of 26 articles in the years 1934 and 1935. Thousands 
of investors have greatly strengthened their investment 
position during the past three years by reading THE FI- 

NANCIAL WORLD’S 


AINANCLAL YWYORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each 
week, “Independent Appraisals of Listed Stocks” each month, an immediate free survey of 
twenty of my listed securities and the regular monthly advice privilege as per your rules, Also 
send me the reprints of “Backward Stocks Which Should Recover” and your “1936 Dividend 
Forecasts” besides several other important recent articles. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


C] Annual subscription with New Indexed book containing the first 640 “Stock Facto- 
graphs”—Remit $11 (for 640 ‘‘Factographs” with a six months’ subscription—Remit $6.50). 


C] Annual subscription with our new 256 page January 1936 Bond Book—Remit $10.50. 


C1 Annual subscription with William Law’s helpful 3 
cessful Speculation In Common Stocks”—Remit $11.75 


articles on how to safe- 


522 guard against inflation. 


96 page book ($3.50 value) ‘“Suc- 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continye to do so, confident in its belief that 
as long as it clings to this ideal it can count «pon the support of the investing public. 
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In 
Coming Issues: 


A 


Planned 
Investment 


Too many individuals build up their 
investment portfolios in haphazard 
manner, without regard to objec- 
tives, diversification or other simi- 
larly important factors. Sometimes 
they are fortunate, and by chance 
hit upon something approximating 
the proper combination called for by 
individual circumstances. But more 
often the result is a hodgepodge of 
issues of widely varying types, most 
of which are entirely unsuited to 
the owner’s needs. An article is now 
in preparation which will contain 
much information along these lines 
and should prove of great assistance 
to those who are attempting to 
achieve investment success. 


v 


Stocks Still 
Attractive 


Although the stock market “aver- 
ages” are currently only a few points 
away from their level of several 
months ago, numerous individual 
stock issues have scored impressive 
price gains in the meantime. Others . 
are now selling materially lower 
than they were a few months back. 
Similar conditions are likely to be 
seen in the months ahead. Some 
issues which have advanced still are 
attractive on the basis of indicated 
progress this year. Others have now 
declined to buying levels. An early 
issue will carry a compilation of 
“stocks still attractive,” chosen from 
among the many recommendations 
appearing in recent months in THE 
FINANCIAL WORLD. 


*‘Combination”’ 
Stock Purchases 


Few convertible preferred stock 
issues currently show much in the 
way of speculative attractiveness— 
by virtue of their conversion privi- 
lege—for. the reason that in most 
cases the common for which they are 
exchangeable are selling far below 
conversion parities. Nevertheless, 
it is possible to obtain the ad- 
vantages of an adequate yield to- 
gether with potentialities of capital 
appreciation, if purchases are 
properly designed. Several com- 
binations of this sort were presented 
a few months ago. Another com- 
pilation will appear shortly. 
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This advertisement appears as a matter of record only and is under no circumstances to be construed as an 
offering of these Bonds for sale, or as an offer to buy, or as a solicitation of an offer to buy, any of such Bonds. 
The offering is made only by the Prospectus. 


$27,000,000 


West Penn Power Company 


First Mortgage Bonds, Series I, 344% 


To be dated March 1, 1916 To be due January 1, 1966 


Price 103% and accrued interest 


Copies of the Prospectus may be obtained from such of the 
undersigned as are registered dealers in securities in this State. 


W. C. Langley & Co. 
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The Market Situation 


Hesitation has marked trading activities and some lines of business as the 
country orients itself following AAA demise. Next important market factor 
to emerge from Washington promises to be TVA decision. 


NEW YORK 


URING the past week the general stock market 

lacked incentive from trade, Washington or foreign 
developments and has recently been disposed to stand 
of and appraise the situation, particularly in light of 
the changed conditions resulting from the recent AAA 
decisions. The opinion is offered that invalidation of 
the late agricultural program will have no more ad- 
verse effect upon the business of the country—after 
two or three weeks of hesitation have passed—than 
had the demise of NRA. The next market factor of 
importance to appear from Washington promises to be 
the Supreme Court’s decision on the TVA Act. If the 
legality of the latter is sustained the market effect may 
well be temporarily adverse—especially for utility 
issues—but there seems no reason to look for the re- 
sult to have any lasting effect on the present cyclical 
trend of securities in general. 


NFLATIONARY considerations are again being 

thrust to the fore, although so far they have had 
but little influence marketwise upon the type of securi- 
ties which inflation ordinarily affects most. Bond prices 
have continued their rise, and advances in stocks have 
been highly selective. But indications are that infla- 
tion later on will constitute an increasingly important 
market factor, and there is no reason for the investor 


to dismiss the subject as being of only academic in- 
terest. Inflationary potentialities here, incidentally, con- 
tinue to draw funds from abroad, and as long as this 
situation continues and political uncertainties in Europe 
persist, the withdrawal of significant amounts of 
foreign capital from our markets is improbable. 


Gone hesitancy has been seen in the business picture 
following the turn of the year, but indications are 
that the upward trend in trade and industrial activity 
shortly will be resumed. Any further clarifications of 
the political picture could be expected to be followed 
by an acceleration of the revival of durable goods de- 
mand. One instance of support for this contention is 
found in the fact that the electric power industry is 
already producing near capacity, with general manu- 
facturing activity still below normal, and the result is 


that any material further increase in power demand. 


must be accompanied by substantial expansion of pro- 
ducing facilities. 


HUS, while uncertainties may exist in the im- 

mediate outlook, the longer range prospect is such 
as to warrant fulf retention of selected securities and 
acquisition of additional issues upon the appearance of 
favorable opportunities. 


aie |RINANCIAL WORLD STOC 
118 
119 
SENSITIVE STOCK AVERAGE 
~ 
200 2 
sé} ISSUES TRADED A 000 < 
enn 
2 12 ww 2 
10 = BROKERS’ LOANS} va 4s 
4 
MAM A NO FMAM A SON Dt 8 15 
STEEL PRODUCTION RAILROAD CARLOADINGS ELECT RIC POWER PRODUCTION AUTOMOBILE PRODUCTION 
ar of Cors [Millions of Kilowatt Hr. Thousonds of Cors 
(1936 1936 
193 a 100 1980 100 
7 WW 660 1900 80 
1934 | | | | 19354 
JFMAM) JASON D JFMAMJJASOND JFMAMJJASOND }FMAMJ JASON D 


ay 
Be 
d 
| 
* 
‘ 
: 


The Trend 


Things 


Business: 

January inventory taking—involving shutdowns of 
some plants and reduced operations by others—have been 
affecting a number of lines of activity, and a few others 
appear to be awaiting further developments as a result 
of the AAA decision. In any event, trade reports re- 
cently have shown a mixed picture although business 
as a whole continues to run ten to fifteen per cent above 
the levels prevailing at this time a year ago. Steel 
operations have lagged, despite a stepping up of output 
by the automobile companies. The latter, incidentally, 
report that retail demand is holding up unexpectedly 
well in view of the season. December constituted the 
month of largest building volume since July, 1931; fig- 
ures for early January will be available shortly, and 
some decline from last month would not be surprising. 
Gains of eleven to twelve per cent over a year ago are 
being shown by railroad traffic and electric power sales. 
Indications of the existence of only normal inventories 
suggest that industrial production has been merely 
keeping pace with consumer demand. Fundamentals are 
such that no significant decline in demand is in near 
term prospect, and thus a continued high level of indus- 
trial activity is indicated. 


Oils: 

Market status of the oil share group has been mate- 
rially improved by recent price developments. While 
room for improvement still remains in the California 
area, other producing areas have raised the price of 
crude 10 to 15 cents a barrel. Shortly following this 
move, refiners last week marked up gasoline quotations. 
Most of the large oil companies last year showed very 
encouraging earnings recuperation from the low levels 
of 1934, and if the newly posted price schedules can be 
maintained throughout the months ahead, 1936 opera- 
tions should result in further significant earnings gains. 
Recent earnings still have far to go before reaching the 
levels of 1926, for which year Jersey Standard reported 
$2.01 a share; Texas, $5.48; Pure, $3.70, and Conti- 
nental, $6.06. And in the meantime gasoline consump- 
tion has risen from 267 million barrels to an estimated 
423 million for 1935. 


Prices and AAA: 


The net effect on the general price level of invalida- 
tion of the AAA so far has been negligible, expected 
wide breaks in numerous commodities failing to mate- 
rialize. Wheat is down only about two cents a bushel 
from its price the week before the decision was deliv- 
ered. Cotton is actually up slightly. So far as the price 
compilations are concerned, Moody’s spot index last 
week stood at 168.1. (1931=100) as against 167.2 on 
January 4. That of the Journal of Commerce (Dec. 30, 
1933=100) stood at 133.3 as against 134.6 on the 
earlier date. 


Federal Spending: 

Approximately $2 billion will be asked for relief in 
the 1936-1937 Federal budget, Secretary Morgenthau 
intimated last week, supplying information which was 
conspicuously absent from the official budget figures. 
Added to that will doubtless be $1 billion to $2 billion 
paid out as a veterans’ bonus, and perhaps a refund of 
AAA taxes which could range as high as $1 billion. 
Even leaving out of consideration the latter factor, as 
well as $5.8 billion which will be needed for refunding 
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purposes before June, 1937, the Government will have to 
raise more than $5.5 billion in excess of income before 
the end of its next fiscal year. Thus credit inflation 
will continue apace, with its inevitable result of furthe 
rises in the general price level. 


TVA Decision: 


Financial circles have shown some disappointment at 
the delay in appearance of the Supreme Court’s decision 
on the TVA case. A decision which went against th 
TVA Act would lift much of the uncertainty now gy. 
rounding the utility securities, particularly those 9 
Commonwealth & Southern, National Power & Light 
American Gas & Electric, Electric Power & Light ang 
Standard Gas & Electric, inasmuch as all have proper. 
ties operating within the 300-odd mile radius aroung 
the TVA power sites which—experts believe—woulq 
ultimately be affected by the government project’s powey 
activities. Other utility issues also would be favorably 
affected, because if the Court is to uphold the TvA 
similar projects in other sections of the country will 
doubtless be proposed. 


Social Security Taxes: 

On January 1 corporations began to pay into a reserve 
fund for unemployment insurance, taxes based on their 
pay rolls. In 1936 this tax amounts to one per cent 
of pay rolls; in later years it increases, and a tax for 
pensions also becomes effective. Per share earnings 
for 1936, however, are not likely to be materially 
affected by the new levy. Based on average annual 
pay rolls for the past ten years, few industrial corpora- 
tions will be affected to the extent of 50 cents per share, 
Great Atlantic & Pacific Tea, one of the heaviest payers 
under the plan, will have earnings reduced by an esti- 
mated 51 cents a share, but earnings last year amounted 
to over $7 per share. Endicott-Johnson’s earnings may 
be reduced by a little over ten per cent, with pay roll 
taxes estimated to approximate 55 cents, as against 
latest year earnings of $4.34 a share. Some of the 
larger companies, such as Radio Corporation, General 
Motors, Eastman Kodak, Anaconda and Montgomery 
Ward, will pay from 1 cent to 10 cents per share, based 
on the ten-year average. Sears, Roebuck and a number 
of others already have plans under which payments 
exceed those to be imposed by the Government in 1936, 
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His program shattered by Supreme Court, 

President Roosevelt may be forced to find a 

price-raising substitute to satisfy the farmer, 
now that bounty checks are ruled out. 


NQUESTIONABLY, the United 

States Supreme Court is the 
most expensive public body in this 
Jand. Here 1936 is only a fortnight 
or so under way and the nine 
justices—or at least six of the nine 
—have already cost the Government 
millions of dollars. And if they 
keep up their work, the bill will run 
into billions. 

On Monday, January 6, the court 
held the AAA _ unconstitutional. 
Which meant that somewhere and 
somehow, the Administration would 
have to dig up $217.2 million still 
due on benefit payments to farmers 
under the 1935 crop control pro- 
gram. Exactly a week later, the 
court decided that $200 million in 
impounded processing taxes would 
have to be returned to claimants. 
That lifted $417.2 million cash out 
of the Treasury till. 


Not All 


But that’s not all. Benefit pay- 
ments have become an integral part 
of administration _ policy. They 
buoy farm income. The farmer 
will not bid a quiet good-bye to his 
benefit checks. Nor will the Ad- 
ministration. Not with election 
coming on. 

Every effort will be made to de- 
vise a scheme whereby bounties will 
continue to go to agriculture. The 
budget contemplated $548 million 
for that purpose—to be gathered in 
by taxes—taxes which have now 
been disallowed. That means (1) 
that the Administration will seek 
to distribute that sum of money by 
other and constitutional means, (2) 
that the funds will have to be raised 
by general taxation, probably new 
taxes; or not raised at all. 

Add that $548 million to the $417 
million already accounted for, and 
the Supreme Court bill approaches 
the ten figure mark. Yet, the biggest 
item has not been entered. The 
Treasury has collected more than $1 
billion in processing taxes. If the 
court rules that all AAA imposts 
must be refunded, then up will go 
the Federal debt just that amount 
in the time it takes nine men to 
write a decision. 

Of course, the Roosevelt Adminis- 
tration has run the Federal debt so 
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Waiting for the Postman in the Days of AAA 


high already, in its relief measures, 
that one or two billion more or less 
is not likely to make or break the 
nation’s credit. It is what the Ad- 
ministration may do affirmatively to 
offset the Supreme Court decisions 
that will have an important and 
direct bearing on the fiscal status of 
the country. Therein is the infla- 
tion germ, ready to propagate and 
multiply. And it is in the Presi- 
dent’s power whether this propaga- 
tion and multiplication shall take 
place. 

Somehow, the President must find 
ways and means to keep up national 
income; to reduce unemployment; to 
keep the farmer satisfied. That is 
assuming he desires reelection, and 
thus far he has displayed no dis- 
satisfaction with White House re- 
sponsibilities, social life, food or 
specially built swimming pool. 

So then, we may expect that the 
President will do everything pos- 
sible to maintain purchasing power. 
In his budget message, he spoke of 
bringing outgo into balance with in- 
come. But he was vague; and care- 


More Inflation 


fully omitted any specific totals on 
relief expenditures. 

While the budget message was 
going to Congress, the Supreme 
Court ruled the AAA and _ its 
processing taxes unconstitutional. 
Which did three things 
at once. First it de- 
flated AAA; second it 
inflated the budget by 
the $548 million in 
anticipated processing 
tax collections; third, it 
forced the Administra- 
tion to reconstruct its 
program. 

Even if the Adminis- 
tration abandons farm 
relief bounties, which is 


doubtful (they will 
come forth in some 
form), it will be in- 


cumbent on the Presi- 
dent to find a substitute. 
In this regard, the 
House of Representa- 
tives was_ extremely 
helpful — in its own 
peculiar way. By an 
overwhelming vote, it 
passed a soldiers’ bonus 
bill. This would un- 
loose about $1 billion to 
veterans. Hitherto, the 
President has been op- 
posed to a bonus in any 
form. But now, with 
the pressure put on by 
the Supreme Court, he may nod in 
his convictions toward political ex- 
pediency. The bonus would be popu- 
lar with the veterans. It would en- 
large the spending power of the 
Nation immediately. It would filter 
throughout the agricultural regions. 
It would not be a substitute for 
AAA; but it would be a partial off- 
set to AAA’s forced and sudden 
cessation of mailing checks. 


The bonus bill, as passed by the 
House, may not go through. But 
some form of bonus is likely to be 
adopted by the Senate. Regardless 
of what form the payment takes— 
if the President does not veto it, or 
if Congress overrides a veto—it will 
add to the Federal debt and the in- 
terest charges of the Government. 
And that means more money going 
out; a larger deficit. 

Even greater inflationary power 
resides with the President. Mr. 
Roosevelt still has authority to de- 
value the dollar from its present 59 
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per cent of former gold content to 
50 per cent. That represents a 
potential depreciation of 15 per cent 
from current levels. In other words, 
the President can still further re- 
duce the purchasing power of the 
currency, which would have a price- 
lifting effect on commodities. 

Thus, if Mr. Roosevelt is unable 
to replace the AAA bounties which 
the Supreme Court has declared un- 
constitutional in one way, he can do 
it in another. And it is pertinent 
to recall that in one of his fireside 
chats, the President declared: “If we 
cannot raise prices one way, we will 
do it another. But do it, we will.” 

In essence, the President was 
referring to farm prices. Another 
word for farm prices is farm pur- 
chasing power. And if farm pur- 
chasing power slides between now 
and November 3, we can logically 
expect the President to use his 
powers to find a substitute for AAA; 
to give the nod to the bonus, or to 
devalue the dollar. And that, so far 
as balancing the budget is con- 
cerned, will be that. But as far as 
inflation is concerned it will be a 
repetition, in the-minor scale, of 
what took place in 1933. 
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Swapping U. S. Industry 
for Gold 


EPORTS of heavy foreign buy- 
ing of American securities were 

not the mischief of idle minds. 
United States Steel Corporation sup- 
plies the proof. In the final quarter 
of 1935, foreign holdings of U. S. 
Steel common increased 9.6 per cent; 
in the full year, 1935, the increase 
was 20 per cent. Here are the data: 


Shares of 

U.S. Steel 
Date: Abroad 
Bi; 504,660 


As of December 31, 1935, England 
was the largest holder, with 191,067 
common shares. British investors 
“liked” Steel common enough in the 
last quarter to boost their commit- 
ments 41,000 shares—from 150,035 
September 30. Holland, at the year- 
end was second largest holder: 186,- 
152 shares. 

And the conclusion seems to be 
that the large shipments of gold to 
the United States, as has so often 
been reiterated, were not entirely to 
pay foreign balances on commercial 
account or to support European 
currencies. Seemingly, gold was 
swapped for American securities. 
Another way of expressing it would 
be: American industry is being ex- 
ported for gold. 

More than $1.6 billion in gold 
came here in 1935. 
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General Motors and 


the 1936 Auto 


Outlook 


The earnings of General Motors, the outstanding 

motor leader in point of sales volume, usually 

reflect broad trends in this industry. Is the 1936 

outlook sufficiently bright to warrant higher 
prices for this stock? 


ENERAL MOTORS common 

stock is currently quoted at 
about 17 times probable 1935 earn- 
ings per share. This valuation dis- 
counts the impressive gains in net 
income realized last year, but the 
ratio does not appear unduly high 
in comparison with numerous other 
stocks of leading industrial corpora- 
tions which are selling at 20 or more 
times indicated 1935 earnings. On 
the other hand, many investors in 
this stock who have seen the market 
price of their holdings double during 
the past year have a_ natural 
tendency to wonder if the shares 
have not largely exhausted their 
possibilities for a considerable 
period. The answer, in so far as one 
can be given at this time, is to be 
found in the company’s earnings 
prospect for 1936. 


Larger. Share 


General Motors Corporation has 
obtained a substantially larger per- 
centage of the automobile market 
than any of its competitors in every 
year since 1930. It appears that 40 
per cent or more of the total sales is 
a normal ratio for G.M. Con- 
sequently, the fact that the com- 
pany’s share dropped to 37.26 per 
cent for the first 10 months of 1935, 


which compares with 39.84 per cent 


for the full year 1934 and 43.28 per 
cent for 1933—although output in- 
creased sharply in terms of number 
of units produced—might at first 
glance appear to be somewhat dis- 
turbing. Considering all factors, it 
seems unlikely that a trend has been 
established, or that General Motors 
will have to be content with a 


smaller share of the market in the 
future. ‘Output for the first half of 
1935 would doubtless have been 
materially larger had it not been 
for two special factors: production 
difficulties on the new “turret top” 
in the early months, and a serious 
strike at the Chevrolet transmission 
plant in Toledo. 


Turning Point? 


Turning to more recent develop. 
ments, we find strong indications 
that General Motors will be able to 
reattain its former relative posi- 
tion in the industry and _ possibly 
expand its sales to more than 40 per 
cent of the total in 1936. New car 
registrations for November, 1935, 
show that the General Motors group 
accounted for 44.03 per cent of the 
total. December registration figures 
are not as yet available, but esti- 
mates indicate that G.M.’s relative 
position for that month will not 
show any great loss as compared 
with November. Total new pas- 
senger car registrations for Decem- 
ber are estimated to have declined 
a little more than 9 per cent from 
the November totals; General Mo- 
tors’ sales to consumers, including 
commercial vehicles, declined about 
103 per cent. Recent results suggest 
that Chevrolet may run a much 
closer race with Ford in 1936 than 
in the first ten months of 1935, when 
Ford was far in the lead. Further- 
more, there are indications that the 
public’s purchases will not be as 
heavily concentrated in the lowest 
price division in 1936 as in recent 
years; the trend toward larger sales 
in the medium price group augurs 
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The 1936 Chevrolet—General Motors’ Challenge in the Low Priced Field 
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well for Pontiac, Oldsmobile and 
the lower bracket Buicks, as well. 

So much for General Motors’ posi- 
tion. The company may be expected 
to prosper with the industry, or to 
suffer a set-back if motor vehicle 
gales should not continue the gains 
which were so much in evidence in 
1935. Following confident predic- 
tions of further advances of 10 to 
99 per cent in volume in 1936, fre- 

yently heard around the year-end, 
the tendency in January has been to 
look for the darker side of the 
picture. The three unfavorable as- 
pects most frequently mentioned are 
(1) The large volume of production 
and sales in the last quarter of 1935 
represents, to a large extent, busi- 
ness “borrowed” from 1936; (2) 
Dealers’ used car inventories are 
abnormally high, which may tend to 
hinder new car sales in the early 
spring months; (3) Invalidation of 
the AAA may reduce farmers’ in- 
come in 1936 and thus restrict sales 
in agricultural communities which 
accounted for a substantial part of 
last year’s gains. 

The changes in seasonal sequences 
caused by the November introduc- 
tion of new models inevitably neces- 
sitate some rearrangements of the 
industry’s operating methods. Some 
seasonal recession during the first 
quarter of 1936 would seem entirely 
logical. However, the general situa- 
tion is likely to change very 
quickly with the first signs of the 
melting of the winter snows. The 
veterans’ bonus will help to clear up 
the used car stocks, and the spring 
demand for new cars is likely to be 
so heavy that it will more than 
counterbalance the effects of what- 
ever lull may be experienced during 
the current quarter. As for the 
fears that the farmers’ puchasing 
power will decline, recent evidences 
of the Administration’s determina- 
tion to find ways to continue the cash 
benefits probably suggest the correct 
answer. 


Attractive Yield 


Temporary difficulties will prob- 
ably be encountered, but there is 
nothing in the present situation to 
indicate that they can not be over- 
come, or that the earlier predictions 
of another good gain for the motor 
industry as a whole, in 1936, will 
prove to have been too optimistic. 
The investor in General Motors stock 


should look beyond the first quarter. 


Those taking the longer term view 
will be rewarded for disregarding 
possible temporary market irregu- 
larity. In the meantime, the stock 
offers an attractive income return at 
current prices around 55. It does 
not appear unreasonable to expect 
that, in addition to the regular divi- 
dends of $2 per annum, extras total- 
ing not less than 75 cents per share 
will ‘be paid in 1936, which would 
bring the high yield to 5 per cent. 
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A “3-in-1" Portfolio 


for Businessmen 


This unit is designed for excess funds and will 

add a speculative flavor, if needed, to a diversi- 

fied conservative list. The selections may also 
be considered separately. 


ERE are three  securities—a 

bond, a preferred stock, a 
common stock: Republic Steel Cor- 
poration general convertible 44s of 
1950; McKesson & Robbins $3 no 
par preferred; Lorillard (P. for 
Pierre) common. 

As a group, assuming the commit- 
ment of an equal sum to each, they 
would return 5.5 per cent—an in- 
come which in these days of slim 
interest rates is something. True, 
the securities hardly would be suit- 
able for a trust fund. Rather, the 
issues are for investors who already 
have a diversified list, but who are 
looking for a “spot” to place some 
extra cash for  semi-speculative, 
semi-income purposes—with appre- 
ciation possibilities. 


Republic Steel 


Currently, Republic Steel 44s are 
quoted around 115. The current re- 
turn, just under 4 per cent, seem- 
ingly overrates the long term, credit 
standing of the company. But there 
is a good reason for this. The bonds 
are convertible into common: 45 
shares on or before September 1, 
1937; 40 shares to September 1, 1939 


and into a decreasing number of 


shares down to maturity. 

With Republic 43s at 115—that is, 
$1,150 per $1,000 bond—the conver- 
sion privilege becomes profitable 
when the common stock reaches 26 
($26 45 = $1,170). Thence- 
forward, for each point Republic 
common advances, the bonds ought 
to rise 43 points, or $45. Simply 
because the bond represents a call, 
to September 1, 1937, on 45 shares 
of common. With the outlook for the 
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steel industry improving, the bonds 
have a double attraction. Interest 
protection will be greater and pos- 
sibilities through conversion likewise 
will be enhanced. 


McKesson & Robbins 


McKesson & Robbins $3 preferred 
is quoted around 39. The return, 
7.7 per cent, is liberal and undoubt- 
edly recognizes that the stock is un- 
seasoned. It was issued only re- 
cently in a recapitalization plan that 
paid off arrears on the former $3.50 
preferred. The 533,000 shares of 
the new preferred stock are preceded 
by $17.7 million funded debt and 
followed by 1,282,000 common shares. 

The backlog of the company’s 
business is drugs and pharmaceuti- 
cals. After repeal the company 
entered the liquor business and has 
been expanding its outlets. The 
senior capital will act as a lever on 
earnings during a period of business 
expansion. The preferred dividend 
is being covered by a fair margin. 
And if business continues favorable, 
the margin ought to increase. In 
which case the preferred will come 
into higher regard as an income 
producer and attain a better rating, 
marketwise. 


Lorillard 


Lorillard common affords a cur- 
rent income of 4.7 per cent. Earn- 
ings for 1935 are estimated at $1.20 
a share, or just equal to the current 
dividend on the common. Reduction 
in funded debt has decreased fixed 
charges prior to the common, but 
the most important factor in the 
situation has been the annulment by 
the Supreme Court of tobacco proc- 
essing taxes. 

In the middle of last year, com- 
pany officials estimated that proc- 
essing imposts cost the company 
$200,000 a month. That would total 
to $2.4 million a year. With 1,872,- 
000 shares of common outstanding, 
that would mean more than $1.25 a 
share. If all of the tax proved a net 
addition ta income, then per share 
earnings would more than double. 
That is too much to anticipate. But 
that the common will benefit sub- 
stantially is a logical presumption. 

And on that basis Lorillard is the 
chosen candidate to represent com- 
mon stocks in this bond-preferred- 
equity -group for the businessman. 
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New Trends for 


the Can Companies 


Discussion of the prospects for the stocks of the 
can manufacturing companies currently centers 
-mainly around the earnings potentialities of the 


new beer containers. 


Other aspects of these 


companies’ operations should also be considered. 


_* THE output of American Can 
and Continental Can consists of 
two major classifications, food cans 
and general purpose cans, the demand 
for cans for the packing of foods 
varies from year to year, depending 
upon the size of crops and other fac- 
tors. Sometimes crop disasters have 
an appreciable effect upon the can 
companies’ earnings, as when serious 
droughts reduce the available sup- 
plies of vegetables. But these fluc- 
tuations, caused by nature’s vagaries, 
tend to “average out” over a period 
of several years, and moving aver- 
ages show that the business is rela- 
tively stable from a long term 
viewpoint, with a secular upward 
trend indicating gradual expansion 
of the market. 


Major Volume 


This type of business is believed 
to account for about 60 per cent of 
the volume and about 50 per cent 
of the dollar sales of the can makers. 
To this extent, the shares of the can 
companies should be considered as 
belonging to the stable income 
group, suitable for commitments for 
steady income return, but not offer- 
ing great possibilities for future 
earnings expansion. Fruit and 
vegetable packs were sub-normal in 
the years 1932-1934, mainly because 
of adverse weather and depression 
influences. Packs of corn, peas and 
tomatoes increased sharply in 1935, 
fruits moderately. Stocks on hand 
are much larger than a year ago, but 
in the aggregate, are considered 
normal. The inventory position is 
not such as to have any serious in- 
fluence upon the 1936 pack, the size 
of which will be governed mainly by 
crop conditions. 

The demand for general purpose 
cans—containers for paints, chemi- 
cals, oils, tobacco and numerous 
other products—is more sensitive to 
changes in general business condi- 
tions. It is largely in this division 
of the business that the speculative 
aspects of the can stocks are to be 
found, not only because of the 
cyclical influences of broad business 
trends, but also in view of the pos- 
sibilities for developing new prod- 
ucts and new applications of old 
types of containers. The manage- 
ments of the can companies have 
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shown considerable ingenuity in this 
respect. One notable success in the 
development of new markets was the 
promotion of cans for use as con- 
tainers of automotive oils. There is 
always the possibility that some new 
market will be opened which will add 
greatly to the earnings of the can 
manufacturers. 

The latest development is the can 
for beer and ale. After having ex- 
pended large sums in experimenting 
with linings to protect the flavor and 
purity of the beverage, the major 
can manufacturers entered this mar- 
ket in 1935. Few breweries adopted 
the beer can in time for promotion 
during the season of heavy consump- 
tion last year; a thorough test of the 
public’s acceptance of the new beer 
containers will have to await the 
spring and summer months of 1936. 
In the meantime, the new beer cans 
have started a heated controversy 
such as has seldom attended the in- 
troduction of a new product. Claims 
and counter-claims of the can and 
bottle manufacturers are following 
one another in rapid succession. The 
can companies are optimistic; they 
expect an annual market of 1 to 13 
billion units for their new product. 


Beer Cans 


If the market for beer cans should 
stabilize at one billion cans or more 
per annum, the can manufacturers 
should realize a substantial net addi- 
tion to their yearly earnings. What 


the market will be after the new 


Finfoto 
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containers have been thorough 
tested by a large number of hae 
eries, and the novelty has worn of 
no one can _ forecast accurately 
Three predictions appear to } 
reasonably safe: (1) The tin COn. 
tainer will continue to be materially 
more expensive than the glass bottle 
which assures that the bottle many, 
facturers will retain a large part of 
the market; (2) The conveniene 
and space saving characteristics ¢ 
the beer can will have appeal to , 
sufficient number of consumers why 
can afford to pay a little more t 
assure a substantial permament ¢. 
mand for the new container; (3) 
The major part of the demand fo, 
beer cans will be found among com. 
paratively large breweries, notably 
those which ship large parts of their 
output long distances. Small brey. 
eries with local markets (of which 
there are a large number) will prob. 
ably continue to use bottles. 


Earnings Prospects 


Neither American Can nor (Cop. 
tinental Can is expected to show 
much gain in earnings for 1935 as 
compared with 1934. Both com. 
panies realized substantial inventory 
profits in 1934 which did not recy 
last year. American Can at 131, and 
Continental Can at 85, are both 
quoted for about 20 times 1934 
earnings, and the ratio to 1935 earn. 
ings probably will not differ greatly, 
The stocks cannot be considered 
bargains at these levels, but long 
term prospects appear sufficiently 
favorable to warrant purchase and 
retention for income, with possibili- 
ties for price appreciation if the 
new lines come up to the manufac. 
turers’ expectations. (Factographs: 
American Can, No. 93; Continental 
Can, No. 27.) 


Double Charge 


for Consumers 


ia THE government is forced to 
return to processers $1 billion 
already collected in AAA taxes, it] 
will be in effect a dual burden on 
American consumers. 

The processing taxes were passed 
along from manufacturer to mant 
facturer and finally landed on the 
consumer. Now then, if refunds of 
this vast sum are allowed, they will 
be a huge bonus to manufacturers. j 
And the general public will pay 
double, because it will have increased 
the national debt by the amount of 
the returned taxes. 

Certainly, if there is not a strong 
legal case here (and there probably 
is), there is a very strong cAse in 
equity. 
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Outlook for 


New York Bank Shares 


Recoveries from assets previously written off 
aid substantially in the 1935 showing. Imme- 
diate results are not likely to improve because 
of the continued ease in money rates. But credit 
inflation would change the picture. 


HE uniform note which was 

struck at the annual bank meet- 
ings last week was not particularly 
new. Practically every institution 
emphasized the dearth of acceptable 
borrowers, the vast amount of excess 
reserves and the declining yields 
from the best grade commercial 
paper and short term Government 
bonds. A few institutions disclosed 
the fact that they were forced to 


buy bonds with longer term maturi- |. 


ties to help in the maintenance of 
earnings. 


Varied Results 


Operating results for the year 
showed an irregular earnings trend. 
Some banks which had previously 
made substantial charge-offs were 
able to include rather handsome re- 
coveries. The Guaranty Trust re- 
ported non-recurring profits of this 
nature amounting to $4.8 million in 
1935, as against earnings of the in- 
stitution, before reserves, of $10.4 
million; Chase National reported 


. $3.7 million; Manufacturers Trust 


had almost $1 million recoveries. 
These figures do not, however, reveal 
the whole story. Estimates of paper 
profits run substantially in excess of 
these amounts, and it is believed that 
the ultimate salvage from loans 


. charged off as uncollectible and from 


“underwater” collateral loans and in- 
vestments, some of them inherited 
and involuntary, will be even greater 
this year. It is known that some of 
the banks are now negotiating for 
the sale of various holdings and the 


Wall Street, New York 
Main Street of the Nation’s Big Banks 


probable realized amounts will be 
larger than present book values of 
the commitments. 

Actual operating earnings were, 
in most instances, rather unsatisfac- 
tory. Bank portfolios returned an 
average lower yield than has pre- 
vailed in past years. Maturing in- 
vestments and loans had to be re- 
placed by commitments giving a 
smaller return. The payment of the 
annual ‘assessment to the Federal 
Deposit Insurance, which necessi- 
tated the setting up of additional 
reserves last year, added to the 
burdens. A negative benefit was 
derived from the fact that the banks 


HIGH LIGHTS OF NEW YORK CITY BANK STATEMENTS 


Earned per Share, 


First Second Third Fourt —Book Value—— 
Quarter Quarter Quarter Quarter Full Year—— Dec. 31, Dec.31, Recent Annual Yield 

BANK: 1935 1935 1935 1935 1935° 1934 1935 1934 Price Dividend % 

Bank of NewYork.... $6.35 $5.09 $6.61 $3.62 $21.67 $23.21 $279.30 $271.64 500 $14.00 2.8 
Bankers Trust....... 1.09 0.93 0.70 2.33 5.05 3.79 37.35 34.81 66 2.00 3.0 
Central Hanover... ... 1.51 1.51 1.51 1.51 6.04 6.23 79.62 78.59 120 400 3.3 
Chase National...... 0.41 0.57 0.50 0.34 1.82 D4.44 23.16 22.85 43 1.40 3.2 

_ Chemical Bank. ..... 0.70 0.51 0.89 0.59 2.69 2.11 34.94 34.05 55 1.80 3.2 
Corn Exchange. ..... 1.05 1.00 0.90 0.32 3.27 3.15 41.77 41.50 66 3.00 4.5 

' Guaranty Trust...... 2.82 2.93 2.48 3.89 12.12 19.23 297.11 296.99 304 12.00 4.0 
{rving Trust......... 0.23 0.19 0.17 0.34 0.93 1.05 21.79 21.56 18 0.60 3.3 
Manufacturers Trust. 0.25 0.25 0.25 1.26 2.01 1.00 27.01 26.25 47 "¥60 *2.7 
National City........ 0.73 0.35 0.28 0.02 1.48 1.62 22.75 22.26 39 1.00 2.6 


*A special dividend of 25 cents was paid January 2, 1936. tIncluding 10 cents per share from City Bank Farmers Trust. 


Note: The earnings shown in the above tabulation represent the changes in surplus and 
undivided profits, adding dividends paid or declared during the year. : 
the earnings reported by the banks at their annual meetings are higher than the indicated 


In most instances 


earnings, the difference representing additions to reserve accounts. 
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were not forced to pay interest on 
demand deposits. 

Since the policy of the Govern- 
ment, through the Federal Reserve, 
is to continue to make money cheap 
and plentiful, bank earnings cannot 
be expected to show much improve- 
ment in the near future. Further 
credit inflation which would impel 
business and industry to start to 
take up the slack in the money mar- 
ket would change the picture. The 
leverage factor created by the free 
use of depositors’ money would ac- 
celerate the rate of earnings improve- 
ment and justify better prices for 
the stocks. Thus under the circum- 
stances the chief appeal in bank 
stocks is of a longer range nature. 
At present levels most of the stocks 
are liberally appraising indicated 
earning power for early this year, 
at least, and are not distinctly at- 
tractive from an income standpoint. 
But for those investors who are pre- 
pared to maintain their holdings 
over what may prove to be an ex- 
tended period, retention of the better 
stocks such as Bankers, Chase, Guar- 
anty, Corn Exchange and National 
City appears warranted. 
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Fixed 
in England 


INCE the recovery started in 

England several years ago, the 
fixed investment trust has flourished 
anew like a green bay tree. They 
have become as thick there as they 
were here when we had our boom. 
The English authorities have no 
objection to the basic theories on 
which these trusts are premised, but 
what is causing them some concern 
is that their unusual success among 
investors has attracted an unde- 
sirable element into the business, 
which later on can well become a 
menace. Hence there has arisen a 
demand for stricter regulation and 
control of such enterprise in order 
to avoid the sequence that overtook 
their mushroom growth here. 


Legislation Neglected? 


Considering that Great Britain 
(i.e. Scotland) was considered the 
birthplaces of the investment trust, 
it seems rather strange that legisla- 
tion for their control should have 
been so long neglected. In essence 
and in purpose a trust—whether 
fixed in character, or openly in- 
tended as a management affair—is 
by no means an objectionable finan- 
cial vehicle. It aims to provide the 


small investor diversification in 
holdings, and a capable manage- 
ment. It only runs afoul when it is 


in the hands of unreliable people; 
and it is therein that sound 
legislation can intervene to prevent 
exploitation of investors. 
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Allied Chemical — 
The Country's Basic Chemist 


Where has it been? 


Where is it now? 


Where is it going? 


IS said that only technicians and 

a few industrialists fully under- 
stand the nature of the chemicals 
produced by Allied Chemical. The 
company’s activities are essentially 
basic: from the bottom up. Raw ma- 
terials (most of them wholly owned) 
are taken through various stages of 
manufacture and distributed to other 
processors whence they are sold 
to the ultimate consumer. Some of 
the chemicals produced, such as 
alkalis, chlorines, the great family of 


_coal distillates and the so-called “‘in- 


termediates,” are vaguely familiar to 
the lay mind, but the wide industrial 
applications of these products are 
not easily comprehended. The func- 
tions of the enterprise are essentially 
to deal with raw materials, fre- 
quently in combination with syn- 
thetic products. 


Unusual History 


’ Allied Chemical does no consumer 
retailing; is not concerned, like many 
other chemical companies, with the 
exploitation of products outside its 
immediate field. No mergers or 
acquisitions have characterized oper- 
ations of the past decade. The $70 
million increase in plant account in 
that period was entirely financed 
from earnings and the reinvestment 
of depreciation reserves. Despite 
this fact, dividends have been paid 
at the regular rate of $6 per annum 
since 1927; the company is reported 
to have made no salary reductions 
during the past five years or so; and 
yet net working capital at the end of 
1934 was the highest in the com- 
pany’s history. 

The reticence of the company in 
disclosing any of the important de- 
tails of its operations precludes an 
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Constant Research Develops New Products 


exact breakdown of earnings, but 
certain theories may be tentatively 
established. In all probability the 
manufacture of alkalis accounts for 
more than half total operating profit. 
The chief outlet for the product is 
the glass industry, with soap manu- 
facture of secondary significance 
and a wide variety of general chemi- 
cal processes and products including 
papers, paints, drugs, dyes and the 
like of less importance. The two 
manufacturing divisions of the com- 
pany —General Chemical (heavy 
chemicals including acids and the 
like) and The Barrett Company 
(coal tar products, Barrett roofs, 
Tarvia roads) are the next largest 
contributors with National Aniline 
(one of the largest factors in the 
domestic dye industry; tonnage vol- 
ume is believed larger than duPont, 
but duPont makes more money, be- 


No Advice On ‘“‘Quick Turn” Trading 


E FINANCIAL WORLD does not under- 
take to offer any advice or render any 
opinions concerning short term trading 
operations, either editorially or through the 
services offered by the advice department. 
This publication adheres to the view that 
there is no reliable basis for predicting 
market fluctuations over short periods of 
time, and that the great majority of in- 
vestors and traders are ill advised to at- 
tempt to profit from short market swings. 
Its advices are based entirely upon the 
factors which govern long term trends; its 
editors believe that, with few exceptions, 
security profits can be made and retained 
only by those who follow a policy of dis- 
regarding intermediate movements of short 


duration and centering attention on factors 
of long term importance. 

Consequently, it is requested that sub- 
scribers refrain from asking opinions con- 
cerning market movements in the, imme- 
diate future, or over short periods of 
time. The offer of telegraphic replies 
(collect) to inquiries is made by the ad- 
vice department to those who wish imme- 
diate answers to questions which are not 
so complicated as to make this type of 
handling impracticable. Advices by wire, 
as by letter, are not intended to point out 
the short term trend of security prices. 
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cause of different distribution met), 
ods) and Atmospheric Nitrogey 
Corporation, the Hopewell Venture 
which still is an unknown earning 
source, following in that ordey 
Semet-Solvay is probably UNnimpor. 
tant from an earnings standpoint 

The above outline of earnings 
sources does not, however, give , 
true perspective of the corporatioy 
The progress which has been mag 
in the field of synthetic organic chen. 
istry can only be surmised by the 
published reports of the increase jp 
total production of coal tar deriys. 
tives and distillates which 
into the making of synthetic 
resins and plastics. The future ap. 
plication of these synthetic products 
in the manufacture of furniture, 
building materials, lacquers 
varnishes and many other lines jg 
practically unlimited. 

Another recent development is the 
construction of an addition to the 
Hopewell plant (which should be 
completed within a few months at an 
estimated cost in excess of $1 mil- 
lion) for the production of chlorine 
from salt without its usual attendant 
product, caustic soda. The demand 
for chlorines has expanded consider- 
ably in the past year, causing an 
excess of supplies of caustic soda, 
Less obvious among other products 
recently introduced is a soap substi- 
tute called “‘Nacconol” which offers 
advantages over the soap produced 
by the combination of fat and 
caustic soda by being alkali resist- 
ing. By virtue of its low cost, the 
Allied hopes to tap a market with 
gross sales even in depression years 
at several hundred million dollars 
per annum. 


Hidden Earnings? 


The financial picture of Allied is 
no more penetrable than is that of its 
commercial ramifications. The stock- 
holders receive only a bare summary’ 
of earnings, with “other income” 
segregated, and a condition state- 
ment for the calendar year in the 
annual report issued some_ three 
months after the close of the period. 
Interim statements are not released 
on the theory that the company’s 
business is subject to seasonal fluc- 
tuations; gross sales are not pub- 
lished as the company does not wish 
to give any advantage to foreign 
competitors. 

More important than gross sales 
figures would be the regular method 
of presenting interim statements. 
If cyclical forces are highly import- 
ant, let the company issue twelve 
months’ figures as many other major 
corporations do. Under the present 
circumstances, the stockholder must 
either be content with what is 
handed out only once a year—and 
can only hazard a guess as to the 
causes for interim fluctuations in 
the price of his shares—or he can 
register his displeasure by selling 


THE FINANCIAL WORLD 


r 


A 

0 
n 

t] 

| 

F 

ey 

1 

4 


yjs holdings. It is particularly un- 
fortunate that the management has 
not seen fit to change this archaic 
method of presentation of its reports. 

Subject to this important limita- 
tion, the past record of the manage- 
ment and its strong competitive 
position attaches a _ conservative 
rating to the common shares. The 
redemption of the 7 per cent pre- 
ferred stocks will effect a saving of 
ground 90 cents a share, without a 
concomitant loss of “other income.” 
Only a guess can be made as to the 
probable results of the company for 
last year, but due to the lateness in 
the period when the company began 
to reflect the gains in the heavier 
industries, it is unlikely that net 
greatly exceeded $7 per share on the 
common, as against actual 1934 net 
of $6.88. But on a relative price-to- 
earnings basis, when compared with 
other chemical stocks, the shares are 
not distinctly overvalued and may 
be included in longer range pro- 
grams at recent price around 165. 
(Factograph No. 71. Also FW, 
Sept. 11, 35.) 
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Telephone Says 
to $9 Dividend 


MERICAN Telephone & Tele- 
graph earnings last year came 
within hailing distance of the $9 
dividend rate. Preliminary figures, 
released by Walter S. Gifford, presi- 
dent, put net income at $7 a share, 
versus $5.96 actual results in 1934. 
Telephones in service continued 
to increase. The net gain was 
460,000 for the year. The 13,845,- 
000 telephones in service were some 
11.2 per cent below the 1930 peak, 
but the favorable factor is that the 
trend is now definitely upward. 

With more telephones in use, the 
greater will be the intake of the Bell 
system and its subsidiaries, and un- 
less drastic rate reductions are 
ordered by regulatory bodies, the 
earnings should continue to rise. 

Late in the year, refunding oper- 
ations were undertaken by _ sub- 
sidiaries, whereby interest charges 
were reduced. The full benefit of 
this scaling down in fixed costs will 
be in evidence during 1936. More- 
over, it is logical to expect additional 
refinancing to reduce interest pay- 
ments and increase the net available 
for the common stock. 

The dividend, maintained steadily 
by drafts upon surplus during the 
depression, now appears to be more 
Secure than at any time since 1930. 
And the common stock, affording a 
return of 5.6 per cent at its recent 
price of 160, would seem an accept- 
able commitment for persons desir- 
Ing a conservative equity participa- 
tion in an industry which has estab- 


lished its utility and stability. 
JANUARY 22, 1936 


OF NEW YORK 
Head Office: Capital, Surplus 
Fifty-five Wall Street and Undivided Profits 
New York $168, 144,278.85 1 
Condensed Statement of Condition 
as of December 31, 1935 
INCLUDING DOMESTIC AND FOREIGN BRANCHES 
ASSETS 
Cash, and Due from Banks and Bankers . . $ 527,491,424.08 
United States Government Obligations (Direct or 
Fully Guaranteed). ....... 510,764,688.07 
State and Municipal Bonds . . a eta 94,211,140.28 
Other Bonds and Securities . . .... . 85,575,318.27 
Loans, Discounts and Bankers’ Acceptances . 547,223,820.71 
Customers’ Liability Account of Acceptances 30,634,183.08 
Stock in Federal Reserve Bank ......... 4,725,000.00 
Ownership of International Banking Corporation. 8,000,000.00 
Items in Transit with Branches ......... 10,670,332.44 
LIABILITIES 
Liability as Acceptor, Endorser or 
Maker on Acceptances and Bills $57,444,516.65 
Less: Own Acceptancesin Portfolio 13,386,796.20 44,057,720.45 
Reserves for: 
Unearned Discount and Other Unearned Income . 3,656,422.58 
Interest, Taxes, Other Accrued Expenses, etc. . 8,473,381.59 
Dividends 
Preferred—To February 1,1936....... 881,802.50 
Common—To February 1,1936 ....... 3,100,000.00 
Capital 
$50,000,000.00 
Undivided Profits . 10,644,278.85 168,144,278.85 
Figures of Foreign Branches are as of December 24, 1935 
United States Government Obligations and other securities carried at $144,327,017.07 
in the foregoing statement are deposited to secure public and trust deposits and for 
other purposes required by law. 
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Our Judicial 
Yardstick 

Until they were interupted in their 
fanciful economic dreams, the brain 
trusters played in their minds with 
a choice morsel: new yardsticks of 
their own devising. But they were 
yardsticks with elastic qualities to 
fit the individual needs they had in 
mind. Now they discover they have 
run afoul of another yardstick much 
more rigid than their own. The 
yardstick the Supreme Court em- 
ploys to determine the legality of 
new legislation brought before it for 
its final adjudication. 

That yardstick is the Constitu- 


tion, which was so clearly pointed: 


out by Justice McRoberts in the 
majority opinion that found the 
AAA unconstitutional. The learned 
Justice stated it was not the busi- 
ness of the court to express an 
opinion of the nature of. the laws. 
Its duty was to lay each of them 
side by side with the Constitution, 
and if it was found that there was 
no authority for them within this 
code, no other recourse was left but 
to outlaw them. This is the sacred 
duty of the third arm of the Govern- 
ment: the judiciary. But this does 
not mean that the Constitution is an 
inflexible document; it only implies 
that if the people wish to grant to 
the Government powers in addition 
to those granted by the Constitu- 
tion, it must be done by the method 
the founders of the Republic pro- 
vided: an amendment ratified by 
two-thirds of the states. 


Prayer For 
The Rails 

The plea of Edward E. Loomis for 
the railroads has almost the ring of 
a fervent prayer. “Oh would ye 
Uncle Sam, master of their destiny, 
but grant them a chance to live; 
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would ye but spare them from 
further punishment.” If this boon 
is not granted this Jeremiah tear- 
fully fears the inevitable; govern- 
ment ownership or bankruptcy. 

No one is more sympathetic with 
the plight of the rails than I am but 
I cannot foresee their complete 
annihilation. The substantial gain 
in their net income in the last 
quarter conclusively established the 
existence of considerable pep in their 
system. Further I hazard the 
prophecy that they will again be- 
come good income producers when 
commerce regains its normal propor- 
tions. When this level is attained 
our transportation facilities will be 
taxed to the utmost. 

In the meanwhile the weak prop- 
erties are undergoing reorganization 
on a sounder capital basis, and the 
unnecessary mileages that have been 
suckers, instead of feeders, are being 
eliminated. Most of the harm that 
legislation could do the rails has al- 
ready been done so that the chances 
for a more sensible and fairer at- 
titude from this source in the future 
is assured now that the Government 
has become more or less an indirect 
partner in these operations and has 
considerable money of the citizens 
at stake. There is every probability 
that Loomis’s prayer will be an- 
swered by self interest, which is 
more potent than any miracle that 
can come out of Congress or Wash- 
ington. 


SEC to 
Date 

A voluminous volume giving an 
account of the first year’s operations 
of the Securities & Exchange Com- 
mission has reached our desk. 
Judging by its very size, the mem- 
bers of the organization have had 
their hands full in regulating stock 
market operations as well as super- 
vising new security issues. Habit 
creates habit, which leads us also 
to realize that the Commission is no 
less averse to spending large sums 
of money in giving publicity to its 
work than it is to impose a large 
expense upon corporations when 
they want to float new securities. 


Yet we must confess that among all 
the New Deal agencies this Com- 
mission has created the least objec- 
tion, and that is largely due to its 
endeavor earnestly to work out its 
problems. It has asked Congress 
for a larger appropriation, feeling 
this necessary to carry out its super- 
vision more effectively—which in- 
directly means that with any great 
expansion in financing it would not 
be financially equipped to handle a 
boom. But that is something which 
has yet to be determined, for once 
they get out of control booms have 
a habit of hurdling all obstacles until 
they smash under their own mo- 
mentum. 


For Another 
Year 

Without comment, President Roose- 
velt extends the Gold Reserve Act for 
another year on the ground that the 
emergency continues. But beneath 
this action lies a deeper reason. As 
long as Great Britain is taking no 
initiative toward international cur- 
rency stabilization, preferring to let 
her pound sterling establish its own 
parity—which it is doing very well— 
it becomes necessary for the Admin- 
istration to maintain its own stabi- 
lization fund to protect the dollar. 
Should it become necessary, under 
the authority of this act, the Presi- 
dent also could further reduce the 
dollar to fifty per cent of its old gold 
parity. That step might become 
necessary should a currency war 
break out in Europe, as would likely 
happen if France were compelled to 
devalue the franc. 

Our position at the moment is one 
of facing two ways. If the time ap- 
proaches when international stability 
can earnestly be discussed, we are in 
a position to enter such a parley; or 
if further instability in foreign cur- 
rencies develops, our dollar will be 
flexible enough to meet this con- 
tingency. It is an unhealthy state 
for international trade, but the 
bright side of it is it cannot continue 
permanently. The time is approach- 
ing when it must be adjusted, and no 
one is more aware of it than the 
European chancelleries. 
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Bond 
Market 


OND trading on the New York 
B Stock Exchange has_ recently 
been unusually active, with the trad- 
ing running in excess of $20 million 
per day, mainly in corporation 
issues. High grade bonds have been 
moving up to levels equalling or 
exceeding 1935 highs; substantial 
appreciation has also been recorded 
in the secondary and_ speculative 
issues, especially in the railroad 


division. 
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New Haven Bonds 


Speculative retention of holdings ot 
the underlying bonds, and also of the 
issues secured by the first and re- 
funding mortgage (currently quoted 
from 34 to 38), appears warranted. 
The Federal Court supervising the 
bankruptcy trusteeship of the New 
York, New Haven & Hartford has 
approved the payment of interest 
covering a period of six months on 
all of the underlying issues for 
which application was made by the 
trustees, and also on RFC, RCC, 
PWA and bank loans. Interest pay- 
ments will not be made onthe Boston 
& New York Air Line first 4s, 1955, 
New Haven & Northampton refund- 
ing 4s, 1956, or the first and re- 
funding mortgage bonds of the New 
Haven. However, the payment on 
the New England R.R., Housatonic 
R.R., Naugatuck R.R., Central New 
England and other divisional bonds 
is in itself an indication that the 
New Haven bondholders will fare 
much better in reorganization than 
the creditors of many other carriers 
now in bankruptcy trusteeship, some 
of which are paying no _ interest, 
even on their first lien obligations. 
The application to make the interest 
payments on the underlying bonds 
for the duration of the trusteeship 
was denied without prejudice to 
future applications for payments 
covering specific periods. 
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New York Central 412s and 5s 


Although current prices discount 
some measure of further earnings 
improvement in 1936, holdings of 
New York Central ref. & imp. 5s, 
2013 (recommended for purchase at 
74, FW, August 28, 1935), and 44s, 
2013, may be retained. (Current 
prices, 88 and 83, respectively.) The 
New York Central junior bonds have 
been among the leaders in the recent 
market advance of semi-speculative 
rail issues. Although the Central 
had a net loss of about $6.3 million 
for the nine months ended September 
30, 1935, substantial net income was 
realized from operations in the last 
quarter, and with the aid of special 
dividends received from subsidiaries 
in December the company probably 
approximately covered fixed charges 
in 1935 for the first time since 1931. 


U. S. Rubber Notes 


In view of the rapid advances be- 
ing made by this company toward 
the elimination of its short term 
funded debt, retention of holdings of 
the notes, at levels above redemption 
prices, does not appear advisable for 
the average investor. (Recent price 
of 64s, 1940—106.) The company 
has called for redemption its se- 
cured 6 per cent notes, and has made 
considerable progress toward the 
elimination of its 64 per cent notes, 
due seriaily to 1940. Notice was 
recently given of redemption of the 
Series L and M 64s, one and two 
years, respectively, in advance of 
maturity. The company called for 
redemption about $10 million of its 
notes during 1935. 


RECENT BOND REDEMPTIONS 


Redemp- 

tion 

Amount Date 
$6,081,000 Mar. 1 


$1,500,000 Feb. 10 
entire Feb. 1 


Tssue: 


Aluminum Co. of America deb. 5s, 1952 
Rolling Mill Co. deb. 4%s, 
we Elevated Ry. Co. 5s, 1937.. 
~— Bros. St. Paul, Minn., 6s, 1938- 


entire Feb. 1 

De lavar Power & Light Co. Ist 4\s, 
Erie Railroad oom. 46, $595,000 Feb. 1 


Georgetown Coated Paper Mills, Ltd. 


entire Feb. 1 
Great Consolidated Electric Power Co., 

$450,000 Feb. 1 
Great Northern Power Co. Ist 5s, 1950 $142,000 Feb. 10 


Illinois Consolidated Telephone Co. 


entire Mar. 
International “eee Trust of Amer- 

entire June 
Jamison C old ee Door Co. deb. 

entire Feb. 


la Machine Co. 514s, (March 1) 
Lowell Gas Light Co. 1st 544s, 1947.. 
Lower Austrian Hydro-Electric Power 
Marshall Field & Co. deb. 414s, 1937.. 
New York City 4s, 1936............. 
Notre Dame Hospital Montreal Ist 
5/46, 1941 & Ist 514s, due serially to 
Pacihe Mills Ltd. gtd. 6s, 1945........ $500,000 Feb. 1 
Pennsylvania Glass Sand Corp. 6s, 1952 
Peoples Telephone Corp. Ist coll. tr. 6s, 


1 
1 
1 
entire Mar. 1 
entire Mar. 1 
1 

1 

30 


Public Service Co. Kansas Ist 6s, 1939 entire May 1 
Rundle Mfg. Co. Ist 6s, 1939......... entire Feb. 1 
Sac County Electric Co. Ist 614s, 1937. entire May 1 

— Amusement Corp. Ltd. Ist 6s, 

vinted States Rubber Co. 64s, Ser. L., 

Unite States Rubber Co. 614s, Ser. M., 


STOCKS—BONDS 
COMMODITIES 


As members of the principal 
exchanges we are in a position to 
render a comprehensive broker- 
age service in stocks, bonds or 
commodities. 

Booklet giving trading re- 
quirements and our latest mar- 
ket review sent on request. 


J.A. Acosta & Co. 


Members 

New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Eachange, Ine. 

N. Y. Coffee & Sugar Exchange 
New York Cocoa Exchange 
New York Produce Exchange 


60 Beaver St. New York 
Telephone BOwling Green 9-2380 


| United States Government 
SECURITIES 


State - Municipal 
Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


New York Philadelphia 
Chicago San Francisco 


Our Current Market Letter 


discusses the 


Diesel Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots —100 Share Lots 


Booklet F.W. 


801 upon request 


john Muir&(@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. hog now for details. 


OTT CO., 
137 Albany" Cambridge, Mass. 
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VALUABLE 


Allied Stores Corporation 


SUCCESSOR to Hahn Department Stores, 
the name being changed in the recapital- 
ization plan ratified May 6, 1935. Controls 
a nation-wide chain of 32 department stores, 
located in 14 States. Each store is operated as an inde- 
pendent unit, but merchandising methods and policies are 
planned by the central organization which also does most 
of the buyng. 

Management appears to be making good progress. 

Fair capital structure. Funded debt (parent company 
and subsidiary) $6.1 million; subsidiary real estate mort- 
gages, $7.9 million; 213,569 shares 5 per cent cumulative 
preferred ($100 par); and 1,784,627 shares no par common. 
Strong financial position. 


No. 641 


ALLIED STORES Net working capital (pro 
forma statement and latest 
36 Price Ronge available) January 31, 1935, 
giving effect to recapitaliza- 
0 


dl = = tion, $23.1 million; cash $4.3 
million. Working capital ratio: 

6.0-to-1. Book value of com- 

mon cannot be _ accurately 

calculated. 

Regular dividends are being 
maintained on preferred; noth- 
ing paid on common to date. 

Predecessor company was handicapped by existence of a 
number of high-cost leases which were a severe burden 
when sales volume declined from 1929 through 1933. A 
number of these have been adjusted satisfactorily and the 
recapitalization plan’s elimination of preferred dividend 
arrears on the old stock has restored the company to a more 
favorable position. Dating only from 1928, opportunities to 
prove advantages of the chain have not been demonstrated. 

The common is a speculation on average purchasing 
power levels. Appraisal Rating: C. 

Publishes earnings once a year; fiscal year ends January 31. 


$6 
1927 1928 1929 1930 1931 1932 1933 1934 


Earnings and prices for Habn 
Department Stores 


Boston & Maine Railroad 


AN IMPORTANT railroad system serving 

the northern part of New England, with 
extensive mileage in Massachusetts, New 
Hampshire, Vermont and Maine. Has con- 
nections with the New Haven, New York Central, Delaware 
& Hudson and Canadian systems. 

Management includes representatives of important New 
England industrial and financial interests, but the New 
Haven Railroad has working control. 

Complicated capital structure. Bonds, $149.9 million; 
prior preference stock (7 per cent cumulative $100 par), 
231,319 shares; first preferred stock (five series with vary- 
ing dividend rates, all $100 
par), 388,179 shares; 6 per 
cent non-cumulative preferred 
($100 par), 31,498 shares; [| Puce Ron 
common stock ($100 par), [®| 
395,051 shares. 0 o 

Weak working capital posi- ay 

eficit September 30, 1935, —- 

million; cash, $3.6 million. 
Working capital ratio: 0.56- 
to-1. Book value of common 
stock not computed because of 
large accumulations on preferreds. 

No dividend payments on prior preference stock since 
January, 1932; none on first preferred since October, 1931; 
none on common since April, 1931. 

Company depends largely upon manufacturing activity 
in northern New England; traffic is concentrated to an 
unusually high degree in manufactured goods. 

The stocks do not have active markets because of heavy 
concentration of holdings. All-classes are decidedly specula- 
tive. Appraisal Rating of Common: D+. 

Publishes operating statements monthly; complete finan- 
cial reports only once a year. 


100 


No. 642 


BOSTON & MAINE RAILROAD 


Preferred and common have 
equal voting power 


FUTURE 


REFERENCE 


Celotex Corporation 


UCCESSOR in reorganization to The 
No. 643 Celotex Company which went into bank. 
ruptcy in June, 1932. Is engaged in the 
manufacture of a fibre insulating board. 
made from baggasse, the fibrous residue after extraction of 
juice from sugar cane. The product is used in building 
construction for sheathing, sound deadening, insulation and 
plaster base and also for insulaton of refrigerator cars, 
Source of raw material is sugar cane from Louisiana, 
where company indirectly controls four sugar centrals, 
Sales are made through some 7,000 dealers in the United 
States and about 85 foreign countries. 

Management still has to prove its ability. 

Simple capital structure 
after reorganization. Funded 
debt, $2.7 million; 29,186 
shares 5 per cent cumulative 
preferred ($100 par) and 
J 227,185 shares no par common. 
$4 Satisfactory financial posi- 
sf ton as per pro forma balance 
sheet of July 31, 1935. Net 
$2.3 

cash, $1 million. orking 
capital ratio: 9.7-to-1.  In- 
dicated book value of common, 

$2.30 a share on basis of pro forma balance sheet. 

Irregular dividend record. Last payments on preferred 
and common of predecessor company in 1930. Nothing since. 

Emerging from receivership, company has still to prove 
effectiveness of recent reorganization. A_ better sales 
volume depends largely upon progress of building and con- 
struction industry. 

Preferred and common involve large speculative risks 
and are unattractive on basis of company’s record. 

Appraisal Rating of Common: D. 


CELOTEX CORPORATION 


Price Range 


Deficit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


The Colorado & Southern Railroad Company 


OPERATING mainly in Colorado and 
Texas, this railroad forms an important 
connecting link between the Northwest and 
the Southwest. Lines connect with the 
Burlington system and extend from Orin, Wyo., through ~ 
Cheyenne and Denver to Texas centers, and with the 
Burlington-Rock Island (owned jointly with the Rock 
Island) constitute a through route to Gulf ports. 

Under the same able management as the Chicago, 
Burlington & Quincy, which controls this carrier. 

Well balanced capitalization. Bonds, $49.3 million; first 
preferred stock (4 per cent non-cumulative $100 par), 
85,000 shares; second preferred (4 per cent non-cumulative 
$100 par), 85,000 shares; 


common stock ($100 par), COLORADO & SOUTHERN RY. 
310,000 shares. 150 


Strong financial position. 
Net working capital September 4 u 
30, 1935, $2.6 million; cash, 0 Cho tro 
$2.4 million. Working capital — 
combined preferred and com- ——— $6 

No dividends on preferred 
stock since December, 1931. 
None on common since Decem- 
ber, 1930. 

The road is practically a part of the Burlington system, 
the parent road owning about 85 per cent of common stock 
and large blocks of the preferreds. Traffic is well diver- 
sified between agricultural, mining and manufactured 
products. 

Because of concentrated holdings, the stocks are not ac- 
tively traded. All classes are to be considered speculations 
on recovery in the mountain states and in the Southwest. 
Appraisal Rating of Common: C. 

Publishes operating statements monthly; complete finan- 
cial reports only once a year. 
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No. 644 


Chicago, Burlington & Quincy 
owns 85% of common stock 
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jn addition to hats, sell neckwear and apparel. 


Hat Corporation of America 


FORMED 1932 to acquire assets of 

645 Cavanagh-Dobbs and certain assets of 

No. Knox Hat Company. Units forming the new 
company had been in business for more than 
1 years as manufacturers and distributors of fine hats. 
ome 8 retail stores in New York City are operated, bites 
er 


outlets are through some 8,000 independent retailers. | 
Management has had long experience in the business. 
Good capital structure. No bonds; 32,704 shares 63 per 
cent cumulative preferred ($100 par) ; 359,660 shares class 
A common; 109,660 shares 
class B common, both issues 
seen $1 par; only class A _ votes. 
1 Strong financial position. 


i Net working capital October 


HAT CORPORATION OF AMERICA 
10 


6 
4 
2 ss) 31, 1935, $3.4 million; cash, 
: si] $1.1 million. Working capital 
Yatio: 8.9-to-1. Book value of 
combined Class A and B com- 
mon, $3.32 per share. 

No dividends have been paid 
on common stocks. Preferred 
1935 payments, $10.50 per 
share; $7.87) is to be paid February 2, 1936. Giving effect 
to latter dividend, arrears will amount to $6 per share. 

Products manufactured have established trade reputa- 
tions. Competition with makers of cheaper hats has been 
keen, but under normal conditions, as average spending 
power permits quality discrimination, company should re- 
capture its share of the available business. 

Small floating supply has made for rather wide price 
movements; issues are not active trading favorites. Ap- 
praisal Rating Class A: C. Fiscal year ends October 31. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMBINED COMMON STOCKS: 


Deficit per share 6 
1927 1928 1929 1930 1931 1932 1933 1934 


isted New York Stock 
gg in April, 1932 


—-1933-—— —-1934-——— -1935 
April 30 Oct. 31 April 30 Oct. 31 April 30 Oct. 31 
D$0.46 $0.42 $0.08 $0.77 $0.58 $0.63 


Superior Oil Corporation 


——— ONE of the smaller units of the industry; 

No. 646 engaged in crude oil production. Oper- 
ates some 49 producing properties in Kansas, 
Oklahoma and Texas, covering over 4,800 
acres, with about 224 producing wells. Has undeveloped 
oil and gas leases on some 125,000 acres. Was in receiver- 
ship from July, 1930, to March, 1933. Crude output in 
1934 was 1,173,873 barrels. 

Since 1926 management has had to contend with many 
difficulties arising from chaotic crude oil conditions and 
low prices, but situation improved in 1934 and 1935. 

Relatively simple capital structure. Funded debt $400,- 
000; no preferred stock; 966,- 
979 shares $1 par common 
stock. 

Financial position not strong. 
Net working capital December 
31, 1934, only $52,000; cash 
$79,000. Working capital 
ratio: 1.1-to-1. Book value of 
stock, $1.96 per share. 

Poor dividend record. Last 
payment 50 cents a share, paid 
in 1920. 

Earnings responded to the 
better crude oil situation during 1934 and 1935, and will 
doubtless continue to respond to changing trends in that 
branch of the industry. Exploration and development 
are restricted, however, by lack of financial resources. 

' Stock represents one of the more radical speculations in 
the crude oil division. Appraisal Rating: D+. 


RECENT QUARTERLY EARNINGS PER SHARE: 


SUPERIOR OIL 


Price Range 


Earned per shore $2 


$24. 


Deficit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


Adjusted to reverse split (1-for-3) 
in’ August, 1929 


Twentieth Century-Fox Film Corp. 


ONE of the largest producers and dis- 
tributors of motion pictures in the world. 


No. 647 
Company represents a consolidation of Fox 


Film Corporation, originally furmed in 1915, 
and Twentieth Century Pictures, Inc., which scored notable 
success as a producer of high-grade films since its organ- 
ization in 1933. 
Management: Under terms of the merger, chief execu- 
tives were given seven-year employment contracts. 
Balanced capital structure. Subsidiary funded debt, $2.1 
million; 1,359,043 shares of $1.50 cumulative no par pre- 
ferred stock (convertible into 14 shares of common) and 
1,226,530 shares of no par common. 
Strong financial 
Net working 


position. 
vapital, as of 
May 4, 1935, $18.2 million; 


WENTIETH-CENTURY - FOX FILM 


Price Range cash, $5 million; inventories, 
oh notes payable, $2.1 million. 

Working capital ratio: 3.2- 


to-1. 

No divdends have been paid 
since date of consolidation, 
August 15, 1935. Preferred 
stock’s right to cumulative 
dividends began January 1, 
1936. Dividend payments on the old Fox Film stocks were 
liberal, but erratic. 

Earnings of the company are directly tied up with the 
quality of the motion pictures produced, consequently are 
variable and frequently unstable. Better general business 
with resulting better theater attendance is a favorable 
factor. 

Both preferred and common stocks represent commit- 
ments in an industry which is now considered an “essential” 
in the United States. 

Appraisal Rating of Common: C. 


Deficit per shore 
1927 1928 1929 1930 1931 1932 1933 1934- 


Earnings and prices for Fox 
Film company) 


Only available earnings: For 39 weeks ended Sept. 28, 1935: 
88 cents a share on the common. 


The Universal Pipe & Radiator Company 


HOLDING company, manufacturing 

through its subsidiaries cast iron pipe, 
boilers, radiators, plumbing and steamfitters’ 
supplies, railroad brake shoes and artificial 
stone for ornamental purposes. Since August, 1935, has 
been operating under Section 77B of amended Bankruptcy 
Act in preparation of reorganization. 

Management handicapped by depression in principal con- 
suming outlets and by lack of working capital. 

Fair capital structure. Funded debt, $3.5 million; 19,633 
shares 7 per cent cumulative preferred ($100 par) and 
488,287 shares $1 par common. 

Weak financial position. Current liabilities exceeded cur- 
rent assets by $240,000 at end 
of 1934; cash, $77,000. Book 
value of common, nil. 

Irregular dividend record. 
Last payment on preferred, 
$1.75 in February, 1931; last 
payment on common, 50 cents 
in April, 1928. Nothing since 
on either issue. 

Earnings depend largely 
upon revival of building and 
construction industry. Pros- 
pective reorganization should ak 
improve company’s financial position. 

Future status of both issues depends largely upon terms 
of reorganization; they are decidedly speculative. 

Appraisal Rating of Common: 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 
1933 1934 1935 


No. 648 


UNIVERSAL PIPE & RADIATOR 


|g, 


Z Eamed gee share 
$2 


Deficit per share 
“1927 1928 1929 1930 1931 1932 1933 1934 


Preferred has sole voting power 
ecause of arrears 


——-1933- 
Sept. 30 Dee. 31 


1934 1935 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 
0.05 $0.08 $0.08 $0.07 $0.08 


$0.03 D$0.06 $0.08 $0.08 


June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$0.44 D$0.29 D$0.41 D$0.14 D$0.04 D$0.27 D$0.43 D$0.29 D$0.10 


649—Allied Mills 
650—Central R.R. of N. J. 
651—Colorado Fuel & Iron 


652—Denver & Rio Grande 
653—Guantanamo Sugar 


654—Franklin Simon, pfd. 
655—Swift International 
656—Universal Pictures, pfd. 


Reprints of the first 640 “Stock Factographs” will be sent with a new annual subscription for $11.00. 
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NEW FORTUNES 
in the MAKING— 


New fortunes are created by new indus- 
try. Early in 1935 TECHNIGRAPHICS 
chose the youthful aviation industry as the 
outstanding investment and speculative op- 
portunity, and recommended the purchase 
of leading aircraft stocks. Sensational 
profits in the selected issues have been 
available to clients during the past year. 


Douglas Aircraft 


Douglas, first recommended for purchase 
at 18, was recommended again for invest- 
ment accumulation at each of the following 
prices: 21, 23, 24, 26, 28, 32 and 37. The 
recent price of 58 represents an advance of 
more than 300% on original purchases. 


United Aircraft 


United, first recommended at 12, was 
again recommended at 14, 17, 19 and at 22. 
It sold at 30 for a 250% advance. 


Boeing Airplane 


Boeing, originally recommended at 7, was 
again recommended at 11, 15 and 17. I 
reached 23% for more than a 300% advance. 


Will the aircraft industry again offer a 
leading opportunity for profit in 1936, or 
have its possibilities been temporarily ex- 
hausted? What new opportunities are 
looming on the horizon? 


The next and succeeding bulletins of 
TECHNIGRAPHICS will point out current 
investment and speculative opportunities. 
You may test the timely and definite recom- 
mendations of TECHNIGRAPHICS for 
yourself by sending One Dollar for a three- 
weeks’ trial, on both grain and _ stocks. 
Supplementary collect telegrams will be in- 
cluded, if requested. A 40-page book of 
charts of leading stocks and averages 
(regularly retailing at $1.50), showing daily 
range, volume and performance indexes will 
be sent free. Write today to 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service 
Board of Trade Bldg., Dept. FW-22, Chicago, Ill. 


Just Published— 


GI3SON ANNUAL FORECAST 


During 1936 a great change appears 
almost certain, which will make for 
profits for those who understand under- 
lying developments ... and losses for 
those who do not. This change, so 
vital to the business man and investor, 
is thoroughiy detailed in the 1936 
Annual Forecast, probably the most 
important prediction in the 30-year 
history of this Service. ’ 


Send $1 for your copy NOW. 


THOMAS GIBSON, INC., 
53 Park Place New York 


GIFTS TO GERMANY 


Expert advice in all 
financial matters to 


Tourists & REPATRIATES. 
TILGUNGSSPERRMARK; 


Ask for our booklet: 
“MATURED & CALLED GERMAN DOLLAR BONDS” 


GERMAN AMERICAN SECURITIES CO., INC. 
Incorporated in the State of New York 
29 Broadway, New York 
Tel. WHitehall 4-7850 


‘THE NEW PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
January °0 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 
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BREVITIES 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall aise 


Sharon Steel Hoop’s acquisition of Pittsburgh Steel may be only the first of a 
number of steel mergers—right now Jones & Laughlin is said to be angling for 
several small steel and tin plate mills. . . . Libby, McNeill & Libby will soon 
glorify the lowly baked bean in a new line of canned goods—captioned “Deep- 
Brown” they introduce something, reported as different, in flavor. . . . Gillette 
Safety Razor anticipates another victory in its suit against Windsor Manufactur- 
ing, involving infringement on Blue Blade patents—perhaps that slogan about 
“true blue” ought to be changed to “sue blue.” . . . Goodrich Rubber is carrying 
its silencing service for the railroads a step further with a new rubberized “tie 
plate”—attached to ordinary rail ties, it reduces the noise and vibration of rolling 
stock. . . . Some of the big grocery store systems are sore-prized because 
Standard Brands has been giving 75 per cent of its $800,000 annual allotment for 
promotion to Great Atlantic & Pacific Tea—they want to know if this doesn’t 
make A. & P. sort of a fugitive from the chain store gang. .. . 


So successful was the fall auto show that it will be repeated this year—the 
industry finds that the buyer loves her in November as he did in January. 


Warner Brothers Pictures, through its several music publishing subsidiaries. 
is having a circus with the broadcasters since it withdrew from the American 
Society of Composers, Authors & Publishers—but it may mean somewhat larger 
profits for W.B.P. later on. . . . Strange that while Coca-Cola is out west 
acquiring more bottling companies, Loft’s Pepsi-Cola opens a new branch in 
Columbus, Ga.—right in the heart of Coca-Cola territory. . . . Wall Street is 
interested in the expansion of Crosley Radio into the manufacture of washing 
machines and ironers, but rather amused at the selection of the trade-name 
“Savamaid’’—the question seems to be: “For whom”? . . . Believing that the 
tomato juice cocktail became popular only because of advertising, California 
Packing is launching a new national campaign to promote the “Del Monte” pine- 
apple juice cocktail—it may be a success, as pineapple juice is a better mixer. ... 
Studebaker reports that sales of its “Dictator” model increased to about 80 per 
cent of its total output last year—must be the Hitler-Mussolini influence. . . . 


Reports suggest that investigators of the milk shed may not complete their 
survey during the present Administration—they can then turn to the tear shed. 


American Home Products’ purchase of Three-In-One Oil from Sterling Products 
indicates that the latter will concentrate only on drug products in the future— 
maybe another drug company will be acquired by Sterling Products to fill the 
gap? .. . Owens-Illinois Glass is wasting no time in promoting its industrial 
and structural materials division—a former U. S. Gypsum executive will become 
director of merchandising. . . . Carrier Corporation appears to be facing another 
good year with contracts on hand calling for air conditioning systems in a good 
many Woolworth stores—maybe the plan is to keep the customers cool as the 
“five-and-ten” advances its top price. . . . As it is most strongly entrenched in 
the North and East, Vick Chemical is now distributing 10 million free samples 
of its “Vapo-Rub” and ‘Vatronol” in the South and West—but is the common cold 
as common where the winters are less severe? .. . W. A. Sheaffer Pen is modern- 
izing its desk sets with a new combination of Bakelite, in various colors, with 
china, chromium and gold plate—looks as though the lowly pen-holder has become 
a pen-house. ... 


A leading Republican journal points to Haile Selassie as the man of the 
year—we hope that isn’t the dark horse the G.O.P. has been talking about. 


General Motors may not admit it but reports suggest that a practical air con- 
ditioning unit has been developed for passenger cars and light trucks—and at 
least one of the 1937 models may include the device as standard equipment. . ; 
Holes in the ladies’ stockings may no longer be a disgrace with Gotham Hosiery 
bringing out open toe hose—-the idea is to make possible the showing of mani- 
cured toenails in open-work footwear. . . . Anaconda Copper may be a big com- 
pany but it doesn’t overlook the little things—among its products are: banjo 
strings, eyeglass rim channels, miniature railroad track and handbag hardware. 
Zenith Radio is another of the radio manufacturers which are attempting to open 
new sources of revenue—a gasoline driven portable home electric generating 
unit will soon be introduced. . . . Now it can be told that Republic Steel was 
the successful bidder on an order for sufficient stainless steel to make 350,000 
wedding rings which will be used in Italy to replace the gold bands—the trade- 
name of the steel, “Enduro,” is rather appropriate for the “tie that binds.” 
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News Behind 
the Ticker 


This column is a_ compendium of 
reports current in the financial dis- 
trict. Much of the content is merely 
gossip which may or may not be con- 
firmed by subsequent events. Nothing 
contained herein should be interpreted 
as representing the considered _edito- 
rial opinion of THE FINANCIAL Wor LD. 


ROFESSIONALS were active on 

poth sides of -the market last 
week. Buying of the oils, rails and a 
few specialties accounted for most 
of the attention in the early days of 
the week, but when not much new 
interest in the general list was at- 
tracted, a few of the more nimble 
operators turned to the short side. 
There was an exceptionally large 
amount of shifting, floor traders 
selling the utilities under strength 
elsewhere, and quite a lot of profit 
taking was also noted. Those bear- 
ishly inclined pointed to the flatten- 
ing curve of industrial production 
since the turn of the year, in par- 
ticular the sluggishness of steel ac- 
tivity. 


HE market still is a day-to-day 

affair to most operators. The pub- 
lic is somewhat more interested in 
stocks but cash buying predominates 
and profits are quickly scalped. In- 
vestment trusts are quite heavily 
committed to the long side, remem- 
bering the sad experience of last 
June when the market forged ahead 
into new high ground after a period 
of hesitancy comparable to the pres- 
ent. The managers of these funds 
are none too cheerful about the im- 
mediate outlook ; but the inevitability 
of further inflation practically ties 
their hands. Foreign selling in- 
creased a bit last week, although the 
volume was not large and brokers 
handling the business were inclined 
to believe that profit taking was the 
sole motive. 


FEW specialties remain in 

speculative favor. International 
Telephone has a large following on 
new merger rumors and the sharp 
increase in business. Trade _ to 
South America is improving and the 
foreign exchange situation is work- 
ing out more favorably for the com- 
pany. Several deals in the low 
priced oils, including a number of 
the “dogs” with Texas Pacific Coal 
& Oil; Wilcox; and Texon Oil men- 
tioned. The cheap coppers are also 
said to be under professional spon- 
sorship. The public seems to want 
the lower priced issues, so the cloth 
is‘ being fitted. Every brokerage 
house has its collection of rare 
situations which promise the usual 
“big” profits because of inside in- 
formation or because some operator 
“ig in charge of the situation.” 
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Here is a Unique Method. 


Investors are Using with Profit 


- » « a UNITED OPINION Method of Forecasting which 
presents the combined investment judgment of all leading 
authorities—with the convenience and compactness of a single 
Report . . . the scope and completeness of many Investment 
Services—at the cost of only one. 


NITED OPINION is an exclusive, tested method of 

market forecasting. It rests upon the sound premise 
that the combined judgment of many experts is more de- 
pendable than the opinions of any one alone. It follows 
a unique 3-step method: Our Staff (1) forms an independ- 
ent judgment on industries and securities; (2) analyzes 
and weighs the recommendations of other leading authori- 


ties; and (3) checks all recommendations against each 
other to form a balanced UNITED OPINION. 


Proved Through 16 Years 


Because UNITED Recommendations combine the consensus of 
expert opinion, they are outstanding in accuracy and dependa- 
bility. Repeatedly, during the past 16 years, UNITED OPINION, 
through its accurate forecast has enabled investors to profit from 
changing trends. ‘Today more individual investors subscribe to 
UNITED Service than to any other financial advisory service in 
the country. 


What This TESTED Service Offers 


To find profit opportunities in today’s uncertain markets you must 
determine—as do UNITED OPINION Forecasts: 


1. Which industries are in soundest position to advance. 
2. Which individual stocks have best prospects ahead. 
3. How to time your buying and selling. 


Few investors have time or facilities to obtain tne exhaustive analyses 
and forecasts presented by UNITED Service—to gather complete 
data, weigh and interpret it, and thus keep abreast of important 
trends. 


How You, too, Can Profit 


| gece now is an opportune time to test the UNITED OPINION Method of 
selecting and timing security purchases. The current UNITED OPINION 
Bulletin will give you the latest market forecasts and definite buying and selling 


advices on leading stocks and bonds. Send for an introductory copy of this 
Bulletin today and see how it will help you to increase your investment profits. 


MAIL COUPON NOW TO 


UNITED BUSINESS SERVICE 


210 Newbury Street Boston, Mass. 


Please send me your latest recommendations and information on how I can profit 


from using the unique UNITED OPINION Method of Forecasting. 


3 
F.W. 45 


News and 


Opinions 


v Ratings are from The Financial Wor 
Independent Appraisals of Listed Stoc 

“Also FW” refers to the last previous item 
in this department or an article jn the 
magazine. Data obtained from sources to. 


# * garded as reliable, but no responsibility 

: is assumed for their accuracy or fo 

O S t e t O Cc S the opinions which are offered, 
AMONG e THE e BULLS e AND e BEARS 

Affiliated Products C outlawing AAA processing taxes will Eastman Kodak A 


High yield suggests dividend ui- 
certainty and commitments in shares, 
now around 8, not advised (yield, 
7.5%). Early indications of 1935 
results suggest doubt that the 60-cent 
annual dividend was covered. In 
1934 only 53 cents a share was earned 
but the payment was maintained 
partly out of surplus. Sales are re- 
ported as showing improvement over 
the early months of a year ago but 
competition continues keen. (Facto- 
graph No. 385. Also FW, Sept.4,’35.) 


Alaska Juneau c+ 

More outstanding opportunities 
are available among mining stocks 
selling on a more conservative price- 
to-earnings basis and the stock, 
around 15, should be avoided (yield, 
8%). December gross was moder- 
ately below that of the same 1934 
month, which brought the twelve 
months’ profit to $1.9 million, as 
against $2.2 million. Because of 
higher taxes and the probability of 
a gain in depreciation reserve, it is 
unlikely that the company earned 
much more than $1 per share last 
year, as against $1.28 in 1934. (Fac- 
tograph No. 182. Also FW, Oct. 16.) 


Allis-Chalmers c+ 


Price, around 38, discounts recent 
earnings improvement, but strictly 
long term holdings need not be dis- 
turbed. While the annual report for 
1935 will not be available until late 
in March, it is expected that the 
statement will show something in 
excess of $1 a share, which contrasts 
with deficits in each of the past three 
years. While the outlook is for con- 
tinued improvement in both indus- 
trial and electrical equipment divi- 
sions, the recent AAA decision may 
curb sales of agricultural machinery 
until some substitute is devised. 
Meanwhile company may consider a 
small dividend, the first paid since 
1932. (Factograph No. 369. Also 
FW, Nov.6,’35.) 


American Tobacco B+ 

Commitments in the class B stock, 
last recommended at 95 (FW, Dec. 
25,35), may still be considered for 
income around 102 (yield, 4.9%). 
Since the company’s primary brand 
of cigarettes, smoking tobacco and 
cigars are sold at fixed prices, the 
decision of the U. S. Supreme Court 


104 


be of direct benefit. It is estimated 
that the elimination of the tax will 
add between 75 cents and $1 a share 
to American Tobacco’s profits annu- 
ally, provided that no price cuts crop 
out in the industry if one of the 
leaders decides to pass the saving on 
to the consumer. (Factograph No. 
1. Also FW, Jan. 2.) 


Anaconda Wire & Cable c+ 

Better adjusted to earnings, around 
36, than when last recommended at 
26 (FW, Oct.30,'35), but long term 
holdings may be retained. A special 
meeting of stockholders has been 
called for January 27 to consider a 
reduction in capital to $16.9 million 
or $40 a share, from $20.3 million 
or $48 a share. The action is being 
taken to permit inventory write- 
downs and thus pave the way for 
dividend resumption on the common 
stock. Up to now, charges for inven- 
tory losses have consistently resulted 
in operating deficits because the com- 
many has carried the bulk of its 
metal holdings at market prices pre- 
vailing in 1931 and 1932. (Facto- 
graph No. 394.) 


Bethlehem Steel c+ 

Holdings of the preferred at 128 
and common around 52, last advised 
at 112 and 43, respectively (FW, 
Nov. 13), should be retained. Seri- 


ous consideration is being given to - 


a plan to eliminate back dividends of 
$19.25 a share on the 7 per cent cum- 
ulative preferred stock. Whether a 
payment in cash or stock will be 
decided is not certain. Payment in 
cash would require $18.7 million. 
(Factograph No, 2.) 


RATING CHANGES 


Subscribers should ‘revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Allegheny Steel com....... C+toB 
Showing good dividend coverage 
Cc toC+ 
Higher crude prices beneficial 
Bridgeport com. ......... B toB+ 

Showing favorable profit trend 
Manhattan Shirt com...... C toC+ 


Dividend margin expanding 
Mid-Continent Pet. com...C toC+ 
Oils face good outlook 
Packard Motor com........ Cc toC+ 
Resumes div. Outlook encouraging 
Standard Oil (Ind.) com...B to B+ 
In line for higher payment 
Higher crude prices aid earnings 


Price, around 163, discounts re. 
cent earnings improvement but long 
term holding should be retained 
(yield, 3.6%). The best Christmas 
business for cameras in recent years, 
as well as a further pick-up in de 
mand for motion picture film, con. 
tributed to lift earnings for 1935 to 
almost $7 a share, the highest point 
since 1930, compared with $6.28 
share in 1934. Present regular an. 
nual dividend of $5 and $1 extra 
should thus be maintained, with the 
possibility of a change to a $6 regu- 
lar rate later on. Management has 
followed policy of distributing around 
90 per cent of earnings in dividends, 
(Factograph No. 5. Also FW, Oct. 
30,’35.) 


Endicott-Johnson B+ 

Stock, around 64, is suitable for 
income (yield, 4.7%) and moderate 
profit possibilities. The second half 
of the fiscal year ended November 
30, 1935, was slightly better than the 
comparable preceding period, but not 
enough so to offset the decline in the 
first six months, with the full period 
showing net equal to $4.21 per share 
as against $4.34 in the previous 
fiscal year. To build up inventories, 
company incurred bank loans of $2.2 
million. Recent price advances of 
shoes should justify this policy and 
profit margins will probably be 
somewhat better in the present 
period. (Factograph No. 29. Also 
FW, Nov.13.) 


Fairbanks, Morse C 
Better adjusted to earnings, 
around 38, than when last recom- 
mended at 30 (FW, Dec. 18,’35), but 
long term speculative holdings may 
be held. Now that the back divi- 
dends on the old preferred have been 
cleared away through the exchange 
offer of one share of new $6 pre- 
ferred, one share of common and $2 
in cash, management may not be 
long in considering common dividend 
resumption. Expansion of sales of 
radio sets, electric refrigerators, 
washing machines and ironers has 
been helpful; the plan to consolidate 
the manufacture of this type. of 
equipment, together with all air con- 
ditioning operations, in its large In- 
dianapolis plant may bring further 
economies. (Factograph No. 54. 
Also FW, Oct. 30,’35.) 
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Happiness and Security 


are the faithful companions of an 


ANNUITY 


The elements contributing to happiness 
are many, but one can hardly be happy 
without financial security. early every 
one has lost money in some investment, 
but we have yet to find the man or 
woman who has ever regretted the pur- 
chase of an ANNUITY. In the history 
of the United States there is not a single 
record to show that our reliable life in- 
surance companies have ever defaulted 
on ANNUITY payments. A guaranteed 
income for life gives one a sense of in- 
dependence, certainty and contentment. 
The income from an ANNUITY is guar- 
anteed for life and never fluctuates. The 
return depends on age—6% at 50, 8% 
at 60, and larger at older ages. 

Write for booklet describing the most 

popular forms of Annuities. Give age. 


DAVID A. LUNDEN — MOORE 


Annuities—Principal Companies 
565 Fifth Avenue New York City 
Telephone: Wickersham 2-8787 


Cable Address—Annuity 


oIRB 


FOR LARGE PROFIT 


Fourteen months ago we advised the purchase 
of HOUDAILLE-HERSHEY “B,” pronounc- 
ing it “one of the most attractive low-priced 
speculations in the entire list.” It was then 
selling at 64%. In less than a year it sold 
above thirty. This demonstrates the unusual profit 
possibilities in some of the low-priced stocks. 

We have selected another issue which may 
ey the performance of HOUDAILLE- 
HERSHEY. It is a stock in which you might, 
in the months ahead, secure greater-than-normal 
rofit. It is a well-known issue, listed on the 

ew York Stock Exchange. It is a stock in 
which we have great confidence. Still it sells 
for less than $4 a share. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 747, Chimes Bldg., Syracuse, N. Y. 


FREE 


WEEKLY 
S$ STOCK Revi 
Gartley Review 


A technical weekly digest and review of 
current market situations and stock price 
trends, compiled by H. M. Gartley, an 
outstanding authority on technical in- 
terpretation of stock price movements. 


H. M. GARTLEY, INC. 


76 WILLIAM STREET, NEW YORK 


WEEKS 
TRIAL 


WANTED! A responsible subscrip- 


tion representative in every city over 
10.000, where we have no active sales- 
man at present. Man with brokerage or 
banking contacts preferred. _ With im- 
proving business and further increases in- 
stock prices impending FINANCIAL 
WORLD is easier to sell to people who 
recognize the value of unbiased invest- 
ment information. Liberal commissions 
and bonus. Fvll particulars free on_re- 
quest. Address: Promotion Manager, The 
Financial World, 21 West Street, New 
York, N. Y. 


DONT BUY STOCKS 


—until you read what “Market Action” 
Says about the future of stock prices. 
Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 


General Electric A 

Not undervalued on present earn- 
ings, but stock, around 38, may be 
retained as a longer term holding 
(yield, 2.1%). Orders in the final 
quarter of last year rose 14 per cent 
over the corresponding preceding 
quarter, which may have brought net 
income available for the common to 
around 90 cents a share as compared 
with actual 1934 net of 59 cents. 
While the indicated results hardly 
warrant any change in the present 


80-cent dividend, in view of the im-. 


pressive financial position and the 
rising business trend some increase 
may be possible later on this year. 


(Factograph No. 99. Also FW, 
Jan. 1.) 
Loew’s Be 


Continues suitable for long term 


.commitments, around 51, primarily 


on the basis of income (yield, 4.9%). 
Earnings of $1.08 a share for the 
twelve weeks ended November 21, 
1935, proved disappointing, repre- 
senting a decline from the $1.23 re- 
ported for the same period of last 
year. Expectations that the state- 
ment would reflect part of the large 
profits from “Mutiny on the Bounty” 
were premature, as the bulk of the 
earnings from this feature will ac- 
crue in the sixteen weeks’ period 
ending in mid-March. The latest 
offerings, “Tale of Two Cities” and 
“Ah, Wilderness,” have been favor- 
ably received and should also con- 
tribute to the current  period’s 
income. (Factograph No. 12. Also 
FW, Dec. 4,’35.) 


Phelps Dodge c+ 

One of the more attractive means 
of representation in the copper in- 
dustry, around 29, and purchases 


CORPORATE EARNINGS REPORTS 
EARNED PER SHARE 12 Months to December 31 
ON COMMON STOCK: 1935 1934 
Reynolds TobaccO $2.39 2.15 
12 Months to November 30 
American Beverage 0.43 0.18 
American Gas & Electric.......... 1.84 1.63 
American Light & Traction........ 1.05 1.29 
Automatic Voting Machine........ 0.88 1.10 
Continental Gas & Electric........ p14.91 p10.99 
Duquesne Light p37.95 p35.78 
Ely & Walker......cccccccsccce 0.58 3.35 
Endicott-Johnson 4.21 4.34 
Nash Motors .......+eeeeeeeees nil nil 
United Light & Power............ p2.61 p1.32 
11 Months to November 30 
12 Weeks to November 21 
53 Weeks to November 2 
Hygrade Food Products........... 2.62 nil 
12 Months to October 31 
12 Months to October 26 
Wilson & 1.08 0.94 
12 Months to September 30 
Poerlcas Corp. nil nil 
9 Months to September 30 

Goebel Brewing 0.85 


p On preferred stock. 
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This Ad 
Can't Tell You 


(1) WHICH Stocks to Buy 
(or Sell) 


(2) WHAT Prices to Pay (or 
Get ) 


(3) WHEN to Take Action 


ET that is knowledge every in- 
vestor must have available and ap- 
ply if he is to be successful over a 
period of time. 


Successful investors recognize and 
evaluate all the factors that make for 
market action. They know that mar- 
ket prices rise or fall because of forces 
that lie within the market itself. And 
they know that these forces can be 
analyzed and interpreted—and that the 
future course of the market and of 
individual stocks can be foretold with 
a far greater degree of accuracy than 
is generally believed possible. 


2 Ways of Knowing 


There are two ways of obtaining this knowl- 
edge for your own use. (1) By making 
your own deductions—a long and costly 
method for which few are qualified. Or 
(2) by sharing in the maintenance of a 
specialized organization whose _ record 
proves that it has unusual ability for such 
work. 


A. W. Wetsel Clients Kept Advised 


No. This ad can’t tell you what action to 
take now. But Wetsel clients are kept ad- 
vised. They are told WHICH stocks to buy 
and WHICH stocks to sell. They are con- 
stantly kept advised on WHAT to do. Since 
1927, Mr. Wetsel has foretold a vast major- 
ity of all major and intermediary price 
swings. And he foretells these changes far 
enough in advance to give you full advan- 
tage—thereby increasing the protection of 
your account and giving you greater profit 
benefits. Yet the cost of this service, which 
is shared by hundreds of investors through- 
out this and other countries, is relatively 
small to each client. 

Why not investigate this service for your- 
self? See why it should place the odds in 
your favor and make you more consistently 
successful. 


Send for Free Booklet 


Send coupon for our booklet “How to Pro- 
tect Your Capital and Accelerate Its 
Growth.” It tells how market movements 
can be foretold and explains the exclusive 
methods developed and used by Mr. Wetsel. 
It tells why this service can be of such 
value to you yet cost so little. Send the 
coupon now. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only Investment Counsel Organization under 
the direction of Mr. Wetsel 


Chrysler Bldg. New York, N. Y. 
Please send me free a copy of your booklet, 


“How to Protect Your Capital and Accelerate 
Its Growth.” FW-6-113 
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Key Your Portfolio 
to Congress and to 
the Supreme Court 


@ In the coming year, particularly over the next few 
months, security prices will be affected or influenced by 
the decisions of the Supreme Court, and by the actions 
of Congress which may seek to replace unconstitutional 
invasions of the rights of the citizens, or the States, 
with legislation designed to accomplish the same ends 
through other means. 


The AAA, as such, has followed the NRA into the dis- 
card, but you have no warranty that some new “soil 
erosion” or other plan will not be devised that will take 
as much or more from the taxpayers’ pockets. Cotton 
control, the TVA project, the so-called Veterans’ Bonus, 
efforts to force monetary inflation—all these things 
must be watched, their probable effects appraised ac- 
curately, and investment portfolios brought into har- 
mony with the outlook before—and not after—the 
effects on bond and stock values actually develop. 


Follow the Right Procedure 


@ In this situation The Financial World Research Bureau 
is particularly well equipped to serve the investor who 
places his portfolio under the continuing supervisory 
procedure perfected by this organization. Whether 
your portfolio has a market value in seven figures or as 
low as $10,000, it is adapted to our method. 


The Research Bureau does not offer a bulletin service. 
There are no printed lists of securities to be bought, or 
sold, or switched. The client is not tossed back on his 
own judgment—he is told, in personal correspondence, 
exactly what to do and when to do it. A complete tran- 
script of the portfolio is kept always before us—and the 
client’s individual program is carefully planned and 
conscientiously carried out. The service is not for spec- 
ulators or in-and-out traders; it is for investors. 


The cost of this service is one-fifth of 1 per cent of the 
current value of the portfolio—($100 for a portfolio 
valued at $50,000 or less). Register your list today, and 
start your 1936 investment program along correct lines. 


PLEASE explain (without obli- 
he gation to me) how your per- 


sonal supervisory service would 
FINANCIAL WORLD assist me to build up my capital 


and increase my income. I enclose 


RESEARCH BUREAU a list of my investments, showing 


the number of shares and their 


21 West Street New York, N. Y. original cost. . 
an. 22 
106 


still are recommended (yield, 1.8%), 
Indications that company more than 
doubled the 1934 net of 60 cents g 
share last year have encouraged 
hopes of a more liberal treatment 
for stockholders at the next senj. 
annual dividend meeting. Company’s 
costs have been reduced by applying 
proceeds from silver sales, and with 
copper in an improved statistica] 
position, an advance in the price of 
the metal is expected shortly. Clari- 
fication of the silver program would 
be beneficial, but increased copper 
consumption is of more importance, 
(Factograph No. 85. Also Fw, 
Aug. 29,’34.) 


Pure Oil 
At 20 the stock is discounting 
much of the indicated improvement 


in its outlook although longer range . 


holdings need not be disturbed. Offi- 


‘cial earnings estimates for last year 


place the common balance at $1.98 
per share, the highest since 1929 
and comparing with a deficit in 1934, 
Plans to eliminate arrears on the 
three classes of preferred have been 
announced, involving an exchange of 
existing holdings for new 6 per cent 
preferred plus a small cash payment. 
No considerable dilution of the com- 
mon equity will result and the way 
will be paved for eventual dividend 
resumption, given a continuance of 
the present earnings trend. Holders 
of the preferreds are advised to make 
the transfer. (Factograph No. 335. 
Also FW, July 10,’35.) 


Reynolds Tobacco “‘B”’ B+ 

One of the better tobacco stocks, 
around 60, and purchases are war- 
ranted for income (yield, 5%). Re- 
ports are that the company success- 
fully restored “Camel” cigarette as 
the largest seller in 1935. No in- 
dications are available concerning 
actual sales volume or the trend of 
advertising expenses, but reported 
net was equal to $2.39 per share, as 
against $2.15 in 1934. Thus, the 
company failed to cover dividend re- 
quirements for the third consecutive 
year, but with net working capital 
of $117.8 million, no interruption in 
the present rate is expected. (Fac- 
tograph No. 41. Also FW, Jan. 
23,’35.) 


Wilson Cc 

Existing holdings of the common, 
around 11, may be retained for better 
liquidating opportunities (indicated 
yield, 4.5%). Despite the generally 
adverse conditions last year, com- 
pany’s tonnage sales were only 5 per 
cent lower in the fiscal year ended 
October 26, as compared with the 
like preceding period, and dollar vol- 
ume rose $43 million to $223 million. 
The common balance of $1.08 per 
share compared with 95 cents in the 
same previous period. (Factograph 
No. 242. Also FW, July 17.) 
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Dividends Declared 


Regular 
Pe- 
pany Rate riod 
h. & Foundsy.. 20¢ 
3 
ican 
City El pf........... $1.50 
Bie 
Do % 
Blue Ridge ev 75¢ 
Bourjois, ay 6834c 
California Packing........... 


Lt. & Pr. $6 pf. 


Do 8% Ph... 
Do 5% conv. pf..........+. 

—..... 816214 
venport Water 6% p mF 

Dunean Mills, 7% pfd.. . 81.75 

Pair (The), $1.75 

Fed. Knitting Mills. . . 

General Baking...... ..15¢ 

General Foods....... . .45¢ 

General Metals........ 

Greyhound Corp pf $1.75 

Gt, Lakes Dredge & Dk ...... 25e 

Home 

& Pr. 7% pf..... 

0 $1.50 

Inter’l Cigar 

Interstate Hosiery Mills........ 50c 

Jantzen J Knitting Mills......... 10c 
$1.75 

Kalamazoo Stove.............. 25¢ 

Kentucky Utilities jr. pf...... 

Kroger 40c 
$1.75 

Lerner 6%% pf...... $1.6214 

Loew's, Inc., $6.50 pf....... $1.6214 

Louisiana Power & Lt. $6 pf. .$1.50 

50¢ 

McGraw Electric.............. 

Michigan Central R.R......... $25a 

Moody’s Investors Service pt. pf.75c 

National Biscuit............... 
$1.75 

Ohio Public Serv. 58l4c 
50e 

4124¢ 
Pacific Gas El. 54% pf... .3438¢ 


Tel, 7% pf, $1.75 
Pitney Bowes Postage Meter.... . 5e 


=O o 


Potomac $1.75 
$1.50 
Public Service of Col. 7% pf. -5874e 
Rhode (and Pub. Serv. cl. $1 
Ritter Dental Mfg. pf........ $1.75 
Sierra Pac. El., pf............ $1.50 
Squibb (E. R.) Sons $6 Ist pf.$1 
Texas Pr. & Lt.7%pf......... $1.7 
6% pf 31:50 
70 
4124¢ 
Union Oil of 25c 
U. 8. & Foreign Sec Ist pf... .$1.50 
U.S. & Inter. Sec. Ist pf........ 50c 
Accumulated 
Continental Steel pf............ 


Lexington Util. 645% pf... .$1. 
Mississippi Power & Light ‘$6 pf. 
Natl. Investors $5.50 pf...... $1.5 
Ritter Dental Mfg. pf........... 
United Wall Paper 6% pr. pf. .$4.50 
Wheeling & Lake El. Ry. 
$2.62144 


Increased 


Grt. Nor. Iron Ore ctfs.........$1 
National Steel............... 


Irregular 
Third Nat'l Investors........... 60¢ 


Pay- 
able 


Feb. 
Feb. 


Feb. 
Jan, 


Feb. 
Jan, 


— 


15 
31 


Jan. 


Feb. 


Jan. 


Jan. 
Jan. 


7 Jan. 


31 


Feb. 


Jan. 


25 
21 


25 
20 


1 Jan. 2 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions 
in his own country. All parts of the world are so closely allied 
through radio, aeroplane, etc., that shrewd American investors are widen- 
ing their financial horizon by learning basic conditions in world 
markets. By reading the world’s premier financial and economic journal— 


THE ECONOMIST of Loudon (established 1843)—you should be more successful in 
your investments, even though you confine your operations to American securities. 
Many American investors in 1929 were greatly influenced in getting out of the market 
at the right time by knowledge of conditions in Europe. Improve your investment 
perspective by reading THE ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of 
international financial conditions by receiving the next four weekly issues of 


THE ECONOMIST of London. Remember, “THE ECONOMIST’s” articles are eagerly 
read and command unbounded respect in every business center of the world. Send $1 
for four weeks’ trial or $7.50 for a six months’ subscription. 


Address —INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


To Owners — 
Executives of Industrial C orporations 
or their legal representatives. 


A financial client of this firm is in position to 
negotiate additional substantial’ capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


DIVIDENDS DIVIDENDS 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 
The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 37, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 27, quarterly, $1.25 per share 


Convertible 5% Cumulative 
Preference Stock 


No. 16, quarterly, $1.25 per share 


payable on February 15, 1936, to holders of 
record at close of business January 20, 1936. 


How H. PE tt, Jr., 


BRIGGS 


MANUFACTURING 
COMPANY . 
Dividend on Common Stock 


Directors of Briggs Manufacturing 
Company have declared a regular 
quarterly cash dividendof fifty cents 
($.50) per share on the outstanding 
non-par value stock ofthe company, 
payable January 29, 1936, to stock- 
holders of record at the close of 
business January 17, 1936. 


dg 


\ January 9, 1936 Secretary 
LOEW’S INCORPORATED 
“THEATRES EVERY WHERE”’ 
PHILADELPHIA ELECTRI 
C COMPANY THA Directors 
r rt 
on $5, Dividend Preferred Stock, payable Shock of thie Com- 
pany, payable on the 15t ayo ebdruary, 
February 1, 1936, to Stockholders of record 1936 to stockholders of record at the close of 
January 10, 1936, for the quarter ending business on the 30th day of January, 1936. 
January 31, 1936. Checks will be mailed. 


DAVID BERNSTEIN 
Vice-President & Treasurer 


H. C. LUCAS, Treasurer. 


JANUARY 22, 1936 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe “are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


SINGLE PREMIUM ANNUITY CONTRACT—Complete facis 
will be sent to interested investors. No medical examination 
required. The information will be sent by mail. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


3,533 FINANCIAL AND BANKING TERMS EXPLAINED—Full 
texts of vital banking, financial and security legislation in 
revised 2-volume “Encyclopedia of Banking and Finance,” by 
Glenn G. Munn. 4-page descriptive folder on request. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an _ in- 
vestment lifetime to accomplish such a growth in capital with- 
out borrowing. Compiled in the largest statistical community 
in America. 


PARTIAL PAYMENT PI,AN—An old established N. Y. Stock 
Exchange House has issued a booklet describing their plan and 
terms for purchasing securities on the monthly installment 
plan in odd lots or full lots. 


ANNUITIES—reprint of a most comprehensive article, explain- 
ing this form of investment with graphs, charts and tables. 


SECURITIES OF THE CITY OF NEW YORK—54-page booklet 
which is a digest of information about the City of New York. 
There have been assembled in this publication statements 
which reflect the essential features of the fiscal affairs of the 
City. The material has been derived chiefly from official 
sources. It will be sent to interested investors upon request. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization, and of interest to investors whose port- 
tolios are $10,000 or more. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


INSTRUCTIONS FOR TRADERS AND INVESTORS — The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pulb- 
lished by a well-known New York Stock Exchange firm. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS—Covering _ stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin are diversified groups of stocks 
recommended for purchase. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent ‘advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs. and 
charts, and is of interest to every investor in public utility 
securities. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretations of stock price movements. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARy 


4 Weekly Trade Indicators Jan. 11 Jan. 4 
*Crude Oil Production (bbls.)....... 2,810,150 2,802,750 2.53890 


Electric Power Output (000 1',970,578 1.854.874 177300 
49:4% 


tAutomobile Production (U.S. A.)... 98,630 64,34 (4 
“| Wholesale Commodity Price Index. . 80.0 
1936 193 : 
f Jan. 4 Dee. 28 
§Bank Clearings New York City..... $3,916 = $2,993 
§Bank Clearings Outside of N. $2,501 $2'066 
ituminous Coal Production (tons).. ,610,0 1,306, 
Financial World Index of Indus- 96,000 1,446,000 
*Daily Average. {As of beginning of following week. + ’ 
Report. §000,000 Omitted. {Journal of +Cram's 
4 Federal Reserve Reports 
MEMBER BANKS, 101 CITIES 1936 1935——_ 
Jan. 8 Dec. 31 Jan, 9 
,000 omitted) 
Loans on Securities—N. Y.C....... $1,702 $1,757 $1,386 
Loans on Sec.—Outside N. Y.C.... 1,517 1,747 
*Investments—New York City...... 1,418 1,413 9, 
*Investments—Outside N.Y.C..... 2,776 2,765 3/538 
U.S. Gov't securities held. .,....... 2,430 2,431 
Total commercial loans............ 4,489 4,537 4336 
Total net demand deposits......... 13,647 13,887 11.453 
Total time deposits............... 4,924 4,911 4/899 
Total brokers’ loans............... 967 1,014 ‘618 


RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 


Total Money in Circulation........ 5,783 5,882 5,420 
*Other than U. S. Gov't Securities. 
1935 19 
4 Miscellaneous Factors Nov. , Oct. tne 
jFarm Income—Total............ §$716 §$856 
Farm Income—Subsidies......... §56 §60 
Dec. Nov. Dec. 
+New Capital Flotations........... $66,738 $33,289 $34,861 
Building Contracts. Daily Average 
(F. W. Dodge)—in millions. ..... 10.57 7.84 3.71 
1936 ——1935—_ 
Jan. Dec. Jan. 
Total U.S. Government Debt...... $30,559 $30,557 $28,476 


iSubsidies are included in total. {Corporate new issues only; exclude 
refunding; 000 omitted—Comm. & Fin. Chronicle. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


January 

: 9 10 1l 14 15 
30 Industrials.. 145.66 147.08 146.73 146.52 146.32 145.66 
42.70 42.68 43.27 43.55 43.16 
Itilities.... .48 30.56 30.36 30.48 30.97 0. 83 
DAILY VOLUME 
N. 2.8. &. 


—000 omitted 
Sale (shares)... 2,996 3,271 1,641 2,600 2,790 3,630 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 


for the current month. 
Week ended Same 


December 28 week Change 
EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio................ - 34,929 31,672 +10 
Chesapeake & Ohio. ............. 21,351 19,208 +11 
Delaware & Hudson.............. 9,140 8,723 + 5 
Delaware, Lackawanna & Western. 12,237 11,130 +10 
20,432 18,602 +10 
Wester... ... 14,811 14,090 + 5 
New York, New Haven & Hartford. 16,906 15,822 + 7 
New York Central............... 59,894 53,142 +13 
New York, Chicago & St. Louis..... 10,443 9,474 +10 
71,233 64,945 +10 
Western Maryland............... 6,913 6,819 + 1 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 8,596 8,95 —4 
Louisville & Nashville............ 17,762 15,569 +14 
Seaboard Air Line................ 7,785 7,255 + 7 
Southern Ry. System............. 22,819 20,066 +14 
NORTHWEST DISTRICT 
Chicago & Great Western......... 3,880 3,386 +15 
Chi., Milw.. St. Paul & Pacific... .. 19,649 17,678 +11 
Chicago & Northwestern.......... 23,824 20,732 +15 
8,719 8,374 + 4 
8,280 7,682 + 8 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa l’e...... 18,572 17,265 + 8 
Chicago, Burlington & Quincy..... 17,741 15,944 +11 
Chicago, Rock Island & Pacific... . 14,40 12,906 +12 
Chicago & Eastern Illinois......... 4,519 3,795 +19 
Denver & Rio Grande Western. ... 4,373 4,086 +7 
Southern Pacific System.......... 22,638 18,683 +21 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,803 2.375 +18 
Missouri-Kansas-Texas........... 5,787 4,930 +17 
18,703 15,244 +23 
St. Louis-San Francisco........... 8,870 7,745 +15 
St. Louis-Southwestern..... 3,046 2,555 +19 


(Compiled from Association of American Railroads figures’ 
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fe Start Building for Financial Independence 
—Add a Book Each Month to Your Financial Library 


THE BIG PROFITS CONTINUE TO GO TO THE BEST-INFORMED 


640 “STOCK FACTOGRAPHS” $2.50 


Eighty weeks of F. W.’s “STOCK FACTOGRAPHS”’ 
reprinted in this book, indexed for instant refer- 
ence. Tells quickly just what you want to know 
about 640 leading companies: statistical position, 
financial set-up, chief products or activity, character 
of management, sources of income. Each “‘FACTO- 
GRAPH” includes chart of 8-year earnings record and 
of 8-year price range. SUPPLEMENT containing 
FACTOGRAPHS Nos. 513 to 640 for only 50 cents. 


“MI-REFERENCE” 

Personal Record Book of All Transactions 
Ring Binder—200 pages—5 inches............ $5.00 
Start the New Year right by using “*MI-REFERENCE,”’ 
with ruled forms for keeping records of all your stock 
market transactions, dates, prices, earnings, divi- 
dends, profits or losses, etc., also records of your 
Notes, Real Estate, Insurance, Taxable Income, In- 
come Deductions, Mortgages, Stock Trading Account, 
Savings, etc. 

(De Luxe Leather Edition—400 pp.—$10.00) 


“TICKER TECHNIQUE” 
Reading and Using Signals of The Ticker Tape 


By 0. D. Foster—Published price effective Jan. 23...... $5.00 
(Author of 12 “Lectures on Stock Market Operation” ) 


The pithy observations and theories of various market 
signals, gleaned from 17 years’ study and experience 
following the tape and trading in securities! Dis- 
cusses meaning of volume, signals of short covering, 
of liquidation, of accumulation, of upturns, of chang- 
ing trend, of down swings, etc. Published price $5.00, 
in effect on orders mailed on and after Jan. 23rd. 


Get 1935 Chart Survey of 181 Stocks— 


3-TREND “SECURITY CHARTS” 

For comparison of price movements of 181 stocks 
each month of 1935 and for visualizing and determi- 
nation of price trends and resistance points, 3- TREND 
“SECURITY CHARTS” offer a definite advantage to 
stock market investors and traders. Send only $3.00 
for 181 revised 3-trend charts, each showing weekly 
price range and total weekly sales (for past 13 
months) of each of 181 leading stocks, with instruc- 
tions how to use the charts profitably. 


“IF YOU MUST SPECULATE, 
LEARN THE RULES” 
By Frank J. Williams—97 pages........ $1.00 


“Contains more real information about 
what to do in the stock market than sev- 
eral large volumes,” said Brooklyn Eagle. 


“AMERICAN STOCK GUIDE & 
BOND HANDBOOK” 


New Statistics on 1768 Securities (Jan.) 


“HOW TO ANALYZE A BANK 


STATEMENT” 
By F. L. Sute~ss pages—Paper Covers 


The man a no bank account is the only 
one who can’t use this book. 


“A PRIMER OF MONEY” 


By Vippoune & Rose—322 pages (Rev. 


Pomona money and inflation and effects 
on investors. 


“THE BOOM BEGINS” 


By L. L. B. Angas—96 pages—Paper 
$2.00 


What is basis of present boom and will 
it last? 


“WHAT THE FIGURES MEAN” 


By Spencer B. Meredith—80 pages 
(Rev. Ed.) 


Helps you to see through earnings reports 
on stocks you hold. 


“STOCK MOVEMENTS & 


SPECULATION” 
By Frederic Drew Bond—211 pages 


“Best book yet written on stock specu- 
lation,”’ said N. Y. Times Annalist. 


“STOCK MARKET THEORY & 
PRACTICE” 


By R. W. Schabacker—875 pages 
(Pub. at $7.50) 


An outstanding authority technical 
market action. 


“INTRODUCTION TO WALL 
STREET’ 


By John F. Fowler, Jr.—265 p 
(Pub. at $3.50) Special .......... $2.50 


The fundamentals of stock market opera- 
tion. 

“EMBARRASSING DOLLARS” 
By A. R. Horr—245 pages............ $2.50 


‘The experience of others is the cheapest 
experience we buy.” 


“A SUCCESSFUL INVESTOR’S 
LETTERS TO HIS SON” 


By Old Timer—123 pages............. $1. 50 
Contains 21 common-sense letters of in- 
valuable advice for investors. 


“SUCCESSFUL SPECULATION 
IN COMMON STOCKS” 


By William Law—392 pages 
(Rev. Ed.) 


$3.50 
Essential risks of stock speculation and 
how to minimize them. 


“TRADING PROFITS THROUGH 
CHARTS” 


By Arthur Rolland—36 pages—Paper 


Illustrated study of chart formations and 
their market significance. 


“VALUABLE EXTINCT 
SECURITIES” 


By M. pages (Pub. 


50 
find information about 1500 ob- 
solete stocks that might become valuable. 


“SUCCESS IN SECURITY 
OPERATIONS” 
By Frederic Drew Bond—273 pages..... $3.50 
Written for traders who hope to profit 
from the secondary movements in stock 
prices. Out of print—only 11 copies 
available. 


Book Buyers in New 
York City add 2 per 
cent for New York 
City Sales Tax. 


MAIL COUPON 


WITH REMITTANCE 


For 


BOOK DEPARTMENT, THE FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 


(Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of 
each of the books marked with an X: 


(1 640 “Stock Factographs” (Indexed)........ $2.50 


0 3-Trend “Security Charts’ (January)....... $3.00 
0 Amer. Stock Guide & Bond Handbook (Jan.) .$0.50 


0 “Ticker Technique,” by Foster............- 
0 “Stock Market Theory & Practice,’”’ 


P. S.—Check with an X other books wanted or write list on separate sheet. 


We Pay The Parcel Post 
(Jan. 22) 


THE SCHWEINLER PRESS, N. 
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Added Purchasing Power 
$2,000,000,000 
per Month* 


The Investor Market has more than $2,000,000,000 per month 


surplus income to spend. Does your advertising message reach this 
responsive market of effective purchasing power? 


Advertising in THE FINANCIAL WORLD reaches 41,000 bona fide 
investors each Monday morning, very often accompanied 
in the same mail by sizeable dividend checks. 


GEN D for a copy of “The Surplus Income Mar- 
ket” which describes this influential market 
—free to advertisers, advertising agency execu- 
tives and corporation officials who insist upon 
keeping posted about the reopening of the more 
profitable markets for luxury merchandise. 


$25,000,000,000 was added to the purchasing power of invest- 
ors during last 12 months through dividend and interest pay- 
ments and the rise in security prices. 
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